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Listing panel delays decision on Rusal IPO
Scmp.com

The listing committee of the Hong Kong stock exchange last night delayed making a decision on
whether to approve the city's first potential Russian initial public offering.

A person involved in the deal said the Hong Kong Exchanges and Clearing indicated it would
take a week before coming back with a decision on the application of Rusal.

"It's not unprecedented but it's unusual for the decision to be delayed in this way," an exchange
official said last night.

The committee's slot for discussing Rusal's application was between 4pm and 6pm yesterday
but it was unable to resolve concerns over the completion of the restructuring of the company's
US$16.8 billion debt, of which international banks are owed US$7.4 billion.

Bankers worked overnight to complete the restructuring. It is understood this was not
completed. The person close to the deal said 98.5 per cent of Rusal's lenders, by US dollar
value, had agreed the terms.

However, "HKEX is being prudent about the loan restructuring”" and wanted 100 per cent
approval before giving the go-ahead, the person said.

Bank of AmericaMerrill Lynch, BNP Paribas, BOC International, Credit Suisse and VTB Capital
are the deal bookrunners. BNP and Credit Suisse are also the sponsors.

There is considerable pressure for the approval of Rusal's share offer. The exchange has been
trying for some years to diversify away from its dependence on mainland listings. Rusal will be a
test case for the exchange and, if successful, it is hoped other mining and energy firms from
Russia and Kazakhstan will follow.

The committee's task in assessing the suitability of Rusal has not been easy, as it is the first
Russian firm the panel has had to scrutinise, it has huge debts, and Rusal and its chief
executive and biggest shareholder, Oleg Deripaska, are embroiled in major court cases.

Another area that is thought to have caused the committee concern is the extent of disclosure in
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the prospectus over Deripaska's court case in Britain. He is being sued by VTB
Michael Cherney, who says he is a former business partner, for the cash value of 13.2 per cent
of Rusal and 20 per cent of another firm merged into the aluminium producer. Deripaska denies
Cherney was a business partner or that he owes him money.

Vera Kurochkina, the head of communications at Rusal, said: "The court case had nothing to do
with Rusal. This is complete bull...t."

But the London judge said: "l am satisfied Mr Cherney has a reasonable prospect of success in
respect of his claim." Deripaska described Cherney's claim as "total crap".

Another area of concern has been that Deripaska had been refused a visa to the US for his
alleged connection to organised crime.

Rusal is also in dispute with the government of Guinea over the ownership of the Friguia
refinery, which supplies a significant volume of alumina to Rusal's smelters.

Dow Jones Newswires

5th UPDATE: Gold Recoups Some Losses From Dollar Related Fall
Dow Jones Capital Markets Report

LONDON (Dow Jones)--Gold exuberance was knocked Friday as the metal plummeted and the
U.S. dollar rose, but the metal did recoup some earlier losses as the panic selling eased.

Showing once again that the metal doesn't always benefit during bouts of risk aversion, gold fell
4% along with a decline in crude oil and a drop in equities.

The fall was triggered by investors pulling money from riskier assets amid concerns about the
potential fallout from Dubai World's debt standstill.

After a flurry of gold selling early in Europe, the dollar lost some of the ground it made against
the euro and the precious metal recovered some of its losses as a result.

The move in gold comes during thinned trade with the U.S. Thanksgiving holiday Thursday and
many traders still out Friday.

Gold has been steadily rising since the start of November when India purchased 200 metric tons
of gold from the International Monetary Fund. It hasn't dropped this much in one day since the
start of the year.

Traders and analysts said the drop in gold was mainly due to the rise in the dollar and a
correction from the steady buying this month.

Investors have long regarded gold as a particularly effective hedge against fluctuations in the
dollar, the world's main trading currency. As a result, weakness in the currency played a big role
in its rise and the reverse Friday.

"The U.S. dollar is still the main beneficiary when risk falls, not gold," Commerzbank said.

As of 1543 GMT, spot gold was at $1,171.72 a troy ounce, down 1.8% from the close and 2%
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from the record high hit Thursday of $1,195.10/0z. VTB

Gold contracts on the Comex division of the New York Mercantile Exchange were also down
with the December contract at $1,172.80/0z and February at $1,173.80/0z.

"A strong rebound in the dollar index and panic profit-taking on the broader commodity markets
saw a very stark correction in gold prices, finally breaking the uptrend," said Andrey
Kryuchenkov, a commodity analyst at VTB Capital. "Still, this is not to say that sentiment on
gold will turn completely bearish right away."

While gold is trading down now and could go as far as $1,000/0z, Commerzbank also said this
is likely to be a temporary fall due to the dollar's rise and some reality coming into the market
after the seemingly non-stop buying this month.

However, the low interest rate environment and move by central banks to increase their gold
holdings will continue to support the metal, the bank said.

This week Sri Lanka bought 10 tons of gold from the IMF, following India's 200 ton buy and a
two ton purchase by Mauritius. The IMF has 191.3 tons left to sell.

It is also not just short-term speculators betting on the precious metal. Gold investments by well-
known hedge fund names, including Paul Tudor Jones, John Paulson, David Einhorn and Kyle
Bass, have come to light recently.

THE WALL STREET JOURNAL.
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Rusal Listing Delay Won't Derail IPO
The Wall Street Journal (Online and Print)

Russian aluminum producer UC Rusal still aims to conduct its landmark initial public offering
this year, even though regulators in Hong Kong on Thursday put off a key decision on its listing,
people close to the situation said.

Finalizing a deal to restructure $7.4 billion in debt to foreign banks also has taken longer than
expected, but about 99% of the lenders have now signed, according to a person close to the
talks.

Rusal had hoped to win approval Thursday for its Hong Kong listing, but regulators needed
more time to study documents on the offering that were filed only last month, according to
people close to the situation.

"It's a sizable IPO and an important one, as it's the first Russian listing in Hong Kong, and so
everyone wants to make it seamless," one person said.

Rusal has a "high chance" of winning approval at the next session Dec. 3, another person said,
noting the roadshow for potential investors is slated to start Dec. 7. Rusal also has applied for a
listing in Paris.

The IPO is expected to raise as much as $2.5 billion, cash Rusal needs to help pay off creditors.
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Among the largest possible investors is Russia's state Vneshekonombank, or VEB, which bailed
out Rusal in late 2008 with a $4.5 billion loan. VEB bank could buy as much as 3% of Rusal in
the IPO. That would make VEB an "anchor investor,"” Finance Minister and VEB board member
Alexei Kudrin said Wednesday.

Apart from VEB, there are also "high quality institutional investors" who have committed to be
cornerstone investors on the deal, one person said. Another person mentioned large Chinese
companies as potential cornerstone investors. Both declined to be more specific.

Rusal will remain under control of Russian billionaire Oleg Deripaska after the IPO.

Rusal has added Bank of America Corp.'s Bank of AmericaMerrill Lynch and Nomura Holdings
Inc. as underwriters, along with BOC International Holdings Ltd., Russia's VTB Capital, BNP
Paribas SA and Credit Suisse Group, the people said.

Goldman Sachs Group Inc. was dropped as a book runner after the investment bank expressed
reservations about sponsoring the deal and said it would like to be just an underwriter, the
person said. An IPO sponsor is responsible for dealing with regulators and coordinating efforts
by lawyers and accountants, while underwriters drive the sales effort.

The Hong Kong Stock Exchange has been working hard to lure companies like Rusal to list..
The exchange is drafting new rules that would govern the listing of mining companies and last
month streamlined the IPO process for companies incorporated in the British dependency of
Jersey, where Rusal is incorporated. It is also working on doing the same for companies
domiciled in the British Virgin Islands.

If successful, Rusal's listing would be the latest in a series of Hong Kong offerings by
companies outside China. U.S. casino giants Wynn Resorts Ltd. and Las Vegas Sands Corp.
raised US$1.87 billion and US$2.5 billion, respectively, in separate Hong Kong listings this fall.
Australian mining billionaire Clive Palmer's Resourcehouse Ltd. is also seeking a US$2.5 billion
Hong Kong IPO, according to people familiar with the matter.

Some Russian companies, which up to now preferred London and New York, are also weighing
possibilities of a listing there.

While in some ways the recent boom is a reflection of urgent fund-raising needs, it is also the
product of the exchange's efforts to grow beyond its reliance on local Hong Kong and mainland
Chinese companies.

infer_g%x

Bank Saint-Petersburg closes bid book for prefs
Interfax; Russia & CIS Business and Financial Newswire

ST. PETERSBURG. Nov 27 (Interfax) - Bank Saint-Petersburg (RTS: STBK) has closed the bid
book for up to $200 million in category "A" preferred shares being offered to investors and
expects to price the shares today, a source close to one of the organizers told Interfax.

"The issue is slightly over-subscribed and the price will definitely not be at the upper range," the
source said.
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The bank set an indicative price range of $3.1-$3.6 per share. It was expected the placement
price will be announced on November 30.

The bank began a road show for the additional convertible preferred share issue among a wide
circle of investors on November 16. The road show was scheduled to include meetings with
investors in Moscow, London and mainland Europe.

Renaissance Capital and VTB Capital are the global coordinators and joint book-runners.

The bank will use the share issue to shore up its capital and to fund routine banking activity.

The rights offering connected to the issue, which is worth 73.95 million rubles, ends on
November 16.

The bank's shareholders approved the issuance of 73.95 million Class A preferred shares, par
value 1 ruble each, in order to increase its share capital 24.4% in July.

The shares will carry a dividend of 13.5% of the placement price in rubles, and holders will be
entitled to convert them into common shares at a ratio of 1:1 on September 15, 2013.

The bank currently has 302.25 million issued shares, including 282.15 million ordinary shares
and 20.1 million prefs.

The bank's beneficiary and chief, Alexander Savelyev, owns 29.9% ordinary shares in Bank
Saint-Petersburg as well as 19.36% of LLC System Technologies and 19.9% of Issardy
Holdings Ltd., which own respectively 19.36% and 7.99% of the bank's shares.

The bank was Russia's 17th largest by assets, according to the Interfax-100 ranking at the end
of the third quarter of 2009.

Gold strikes record high before Dubai pullback
Agence France Presse

Gold hit another historic high this week close to 1,200 dollars per ounce, as trade was driven by
central bank purchases and the struggling greenback, before pulling lower as Dubai rattled
global markets.

Many investors dumped shares in alarm on Friday, sending Asian and US markets plunging as
fears of debt defaults sowed fresh concern for the world economy after Dubai's shock request to
suspend major loan repayments.

However, Europe's leading stock indices rebounded, reversing earlier sharp losses that were
driven by Dubai's shock debt announcement.

"News from Dubai, according to which two local state-owned companies plan to reschedule their

debt, lead to a firmer US dollar, which in turn had put gold massively under pressure," said
Commerzbank analyst Carsten Fritsch.
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The development "put commaodity prices across the board under great pressure”, Fritsch added.

PRECIOUS METALS: Gold hit a record high above 1,195 dollars an ounce for first time, spurred
by a purchase of IMF gold by Sri Lanka's central bank, before pulling lower as the news from
Dubai hit traders' screens.

On the London Bullion Market, the precious metal surged as high as 1,195.13 dollars on
Thursday, extending its record-breaking run, before sliding as investors cashed in profits.

"Panic profit-taking on the broader commaodity markets saw a very stark correction in gold
prices, finally breaking the uptrend,” said VTB Capital analyst Andrey Kryuchenkov.

However, he added: "The case for gold remains very bullish, with increasing rhetoric over
central bank diversifications and US inflation expectations still running high as we go into 2010."

"We are witnessing a dramatically changing environment with bullion becoming one of the
favourite investment vehicles within the investment community."

Gold won support in recent weeks from inflationary fears and increasing moves by central banks
to diversify assets into gold.

The International Monetary Fund (IMF) announced Wednesday it had sold 10 tonnes of gold to
Sri Lanka's central bank for 375 million dollars as part of a restructuring of its financial
resources.

The latest sale brought the total IMF gold sold to central banks to 212 tonnes. India bought 200
tonnes in October for 6.7 billion dollars and Mauritius bought two tonnes on November 11 for
71.7 million dollars.

Prices had also smashed their way to record levels on Wednesday on a newspaper report that
India was mulling the purchase of more IMF gold reserves.

A weaker greenback makes gold cheaper for buyers using stronger currencies, which tends to
boost demand and prices.

By late Friday on the London Bullion Market, gold rallied to 1,166.50 dollars an ounce from
1,140 dollars a week earlier.

Silver dipped to 17.98 dollars an ounce from 18.18 dollars.

On the London Platinum and Palladium Market, platinum slid to 1,426 dollars an ounce at the
late fixing on Friday from 1,435 dollars the previous week.

Palladium eased to 358 dollars an ounce from 360 dollars.
OIL: The price of oil slumped to a seven-week low point close to 72 dollars on Friday with
investors spooked by a shock call from the Dubai government to suspend the debt of a key

state company, analysts said.

New York's main contract, light sweet crude for January delivery, reached 72.39 dollars -- the
lowest level since the start of October.
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"The sole reason for the oil price dump can be summed up in one word:
Dubai," said Tamas Varga, an analyst at PVM Oil Associates.

"If the 2008 recession was started by banks overlending then the current debt problem in Dubai
is a big warning sign that we're not out of the woods yet.

"Banks running out of cash has a knock-on effect on every aspect of life, bringing share and
commodity prices down and strengthening the dollar. This is exactly what is happening now,"
added Varga.

Global stock markets dropped for a second day running on Friday over investor alarm about the
potential for a widespread default after Dubai's shock demand to suspend the debt of a key
state company.

Asian indices suffered massive falls, with Hong Kong's Hang Seng Index slumping almost five
percent by the close.

Oil prices began falling sharply on Thursday as news of Dubai's request emerged.

Earlier this week, the oil market reacted to US economic data that signalled a possible upturn in
demand for energy in the United States -- the world's biggest oil-consuming nation.

Fresh US data showed jobless claims fell in the week ending November 21 to an adjusted
466,000, the lowest amount since September 2008.

A separate report showed consumer spending rose more than expected in October, and a third
said sales of new homes rose at their strongest pace since September 2008.

Traders also digested the weekly oil inventories data from the US Department of Energy (DoE).

The DoE reported on Wednesday that US crude stockpiles rose by one million barrels in the
week ended November 20, while gasoline reserves climbed by the same amount.

However distillate stockpiles dropped by 500,000 barrels last week, while analysts had expected
a rise of 500,000 barrels.

Distillates include heating fuel, which is traditionally in high demand at this time of year in the
northern hemisphere winter.

By Friday on the New York Mercantile Exchange (NYMEX), light sweet crude for delivery in
January slid to 74.90 dollars compared with 76.71 dollars a week earlier.

On London's InterContinental Exchange (ICE), Brent North Sea crude for January delivery sank
to 76.10 dollars from 77.03 dollars a week earlier.

BASE METALS: Base metals prices fell in unison as investors reacted to the news from Dubai.

"News flow from Dubai shocked investors and also put metal markets under considerable
pressure," added Fritsch at Commerzbank.

By Friday on the London Metal Exchange, copper for delivery in three months fell to 6,787
dollars a tonne from 6,804 dollars a week earlier.

Global Communications and Marketing



Investment Business
SvVTB
Three-month aluminium slid to 1,990 dollars a tonne from 2,004 dollars.
Three-month lead decreased to 2,308 dollars a tonne from 2,340 dollars.
Three-month tin dipped to 14,800 dollars a tonne from 14,975 dollars.
Three-month zinc eased to 2,220.25 dollars a tonne from 2,230 dollars.
Three-month nickel declined to 16,150 dollars a tonne from 16,840 dollars.
COCOA: Cocoa prices also dipped in line with other commodities.

By Friday on LIFFE, London's futures exchange, the price of cocoa for delivery in March
weakened to 2,159 pounds a tonne from 2,190 pounds a week earlier.

On the New York Board of Trade (NYBOT), the March cocoa contract fell to 3,256 dollars a
tonne from 3,310 dollars.

SUGAR: Sugar prices edged higher.

By Friday on LIFFE, the price of a tonne of white sugar for delivery in March firmed to 608.20
pounds from 601 pounds a week earlier.

On NYBOT, the price of unrefined sugar for March nudged higher to 22.28 US cents a pound
from 22.10 cents.

GRAINS AND SOYA: Grains and soya prices drifted lower in holiday-shortened trade amid
Thanksgiving in the United States on Thursday.

By Friday on the Chicago Board of Trade, maize for delivery in March eased to 4.04 dollars a
bushel from 4.05 dollars a week earlier.

January-dated soyabean meal -- used in animal feed -- slipped to 10.41 dollars from 10.46
dollars.

Wheat decreased to 5.67 dollars a bushel from 5.80 dollars.
COFFEE: Coffee prices traded mixed.

By Friday on LIFFE, Robusta for delivery in January slipped to 1,325 dollars a tonne from 1,330
dollars a week earlier.

On the NYBOT, Arabica for March firmed to 137.25 US cents a pound from 136.50 cents.

RUBBER: Malaysian rubber prices rose amid stubborn concerns over tight supplies, dealers
said.

"The market sentiment is still strong due to the weather factor as well as active enquiries from
Europe," a dealer told national news agency Bernama.

On Thursday, the Malaysian Rubber Board's benchmark SMR20 climbed to 261.10 US cents
per kilo, from 247.75 cents last week.
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The Malaysian market was closed on Friday due to the Eid Al-Adha, a holiday
to mark the end of the Hajj for Muslims.
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REUTERS

EARNINGS POLL-X5 Retail seen swinging to Q3 profit
Reuters News

* Russian grocer's Q3 2009 results

* Due on Monday, Nov 30

* Seen posting $81 min net profit, yr-earlier loss $15 min

MOSCOW, Nov 27 (Reuters) - X5 Retail , Russia's largest grocer by sales, is forecast to report
a $81 million third quarter net profit thanks in large part to the strong rouble, a Reuters poll of
eight analysts showed on Friday.

A year ago, X5 posted a net loss of $15 million.

Analysts estimated that the stronger rouble lifted this year's results by $46 million.

They also expect third quarter earnings before interest, taxation, depreciation and amortisation
(EBITDA) to total $172 million, compared to $191 million in the year-earlier period.

Third quarter sales are seen at $2.108 billion, down from $2.190 billion.

Following is a summary of analysts' forecasts for X5's third-quarter results (figures in million of
dollars in simple averages unless otherwise stated):

Q3'09 Q3'08 Pctchg No.fcsts Range
Sales 2,108 2,190 -3.7 8 2,102-2,131

EBITDA 172 191 -9.9 8 158-185
EBITDA margin 8.2 8.7 n/a 8 7.5-8.8
Netincome 83.3 (15) n/a 8 46-101

NOTES: Forecasts by UBS, Renaissance Capital, Deutsche Bank, Metropol, VTB Capital, ING,
Nomura and Goldman Sachs (Reporting by Maria Plis, writing by Alfred Kueppers; editing by
John Stonestreet)

((alfred.kueppers@thomsonreuters.com; Tel +7 495 775 1242; Reuters Messaging:

alfred.kueppers@thomsonreuters.com@reuters.net)) ((maria.kiselyova@reuters.com, +7 495
775 12 42, Reuters

REUTERS
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Dow Jones Newswires

EARNINGS PREVIEW: X5 To Swing To 3Q Profit; Margin May Fall
Dow Jones International News

X5 Retail Group (FIVE.LN): 3Q IFRS Earnings

Due: November 30 at 0700 GMT

DJ Survey of 7 Analysts

Average Net Profit: $76.1M ($14.7M loss in 3Q 2008)
Average Ebitda: $172M, down 9.8% ($190.5M in 3Q 2008)
Average gross margin: 24.2%, (25.5% in 3Q 2008)

Note: A foreign-exchange loss had weighed on the net result for the same period last year.
Gross margins may fall to the lowest ever as the company "continues its aggressive pricing
campaign" in an effort to gain market share, Deutsche Bank says. The bottom-line may benefit
from a $42M foreign-exchange gain on a $1.1B dollar-denominated loan, VTB Capital says.
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Dow Jones Newswires

PRECIOUS METALS: Spot Gold Plunges As Dollar Rises
Dow Jones News Service

LONDON (Dow Jones)--Spot gold sank Friday due to a rise in the U.S. dollar, as risk aversion
knocked commodities and equities across the board.

The fall was triggered by investors pulling money from riskier assets amid concerns about the
potential fallout from Dubai World's debt standstill. Copper on the London Metal Exchange fell
around 3% and crude oil was down.

However, the move in gold comes during thinned trade with the U.S. Thanksgiving holiday
Thursday and many traders still out Friday.

As of 1041 GMT, spot gold was at $1,161.60 a troy ounce, down 2.6% from the close and 2.8%
from the record high hit Thursday of $1,195.10/0z.

Gold contracts on the Comex division of the New York Mercantile Exchange were also down,
with the December contract at $1,162.140/0z and February at $1,162.80/0z.

Other precious metals were also down. Spot silver was at $18.01/0z, down 3.2%. Spot platinum
was at $1,432.50/0z, down 1.3%. Spot palladium was at $356.60/0z, down 3%.
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Gold has been steadily rising since the start of November when India VTB
purchased 200 metric tons of gold from the International Monetary Fund. It hasn't dropped this
much in one day since the start of the year.

Traders and analysts said the drop in gold was mainly due to the rise in the dollar and a
correction from the steady buying this month.

Investors have long regarded gold as a particularly effective hedge against fluctuations in the
dollar, the world's main trading currency. As a result, weakness in the currency played a major
role in its rise and the reverse Friday.

"Even though we still see $1,200/0z as a realistic target, this morning's selloff has put that aside
for the moment," said Andrey Kryuchenkov, a commodity analyst at VTB Capital.

Macquarie analyst Max Layton said the fall in gold Friday was all due to the U.S. dollar. The
metal "mirrored"” the moves in the currency, he said.

While gold broke the uptrend Friday, analysts and traders said there are still a number of bullish
factors to support the metal going forward.

"Bargain hunting is ultimately expected, given much of the intensity of this selloff is also due to a
bit of a heavily overbought reading that was attached to price charts," said Carl Johansson at
Goldessential.

Commerzbank said the low interest rate environment and move by central banks to increase
their gold holdings will continue to support the metal.

This week Sri Lanka bought 10 tons of gold from the IMF, following India's 200 ton buy and a
two ton purchase by Mauritius. The IMF has 191.3 tons left to sell.

It's also not just short-term speculators betting on the precious metal. Gold investments by well-
known hedge fund names including Paul Tudor Jones, John Paulson, David Einhorn and Kyle
Bass have come to light recently.

A

Beginning with December 1, Enel starts a buy-out of shares of its subsidiary OGC-5 from
top-managers within the option programme. Most of those who have a stock option right
have already left the company by now. In general, about RUR 2.5 billion will be spent on
the buy-out of 1.6% of the company's shares at the price of 4.43 rubles per share fixed
early 2008

WPS: Banking and Stock Exchange

The option programme was launched in 2006. The programme included 1.6% of shares (about
565.95 million shares) which managers could purchase at the price of 2.3 rubles per share (to
the amount of RUR 1.3 billion) which was 4% lower than the price of the additional issue held at
that time. Within the financial incentive plan, 0.15% of shares at most was appropriated to the
Chairman of the Board of Directors of OGC-5 (Eldar Orudzhev at that time), 0.3% - to the
General Director (Anatoly Bushin), 0.1% - to a member of the Board, 0.15% - to a top-manager,
and 0.05% - to an employee. In 2007, OGC-5 acquired a foreign investor - Enel which
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purchased 25% of shares owned by the government. Enel's stake in the VTB
company rose to 37.15% at the end of 2007. Now the Italian company owns 55.86%.

A conflict arose between the top-management of OGC-5 and the new owner early January
2008. The top-managers wished to exercise the option two years ahead of time, but the Italian
shareholders objected. As a result, the parties locked in the price of a future buy-out in
accordance with the option programme - 4.43 rubles per share. In March 2008, Anatoly Bushin
who dissatisfied Enel left OGC-5. Almost all members of his team followed him.

A large part of the shares is still held on the accounts of OGC-5 Finance, but the former top-
managers have a right to buy them out at the price of 2.3 rubles, RBC daily quotes one of the
holders of the option as saying.

This price nearly equals the current market quotations: on November 25, OGC-5 shares on the
MICEX were quoted at 2.33 rubles. Enel, which has assumed obligations to buy out the option,
will have to pay for the shares nearly twice their market value. The Italian company will have to
spend slightly more than RUR 2.5 billion on the buy-out. It is unknown whether the largest block
of shares of the Former General Director of OGC-5 (0.3% of shares are estimated at RUR 470
million) will be offered for redemption.

Anatoly Bushin, who spent USD 1 billion to purchase the shares of OGC-5 during the IPO in
2006, is in custody now. He was arrested in May 2009 on suspicion of the embezzlement and
misappropriation of over RUR 400 million in 2004 when he headed Konakovskaya GRES. On
November 25, Enel Russia CEO Dominique Fache confirmed to RBC daily the completion of the
option programme, denying further comments.

Payments to the amount of slightly more than USD 70 million to the former top-managers who
left OGC-5 shortly after the signing of the documents on the reduced price may be considered
"a fee for admission to the market", says Mikhail Rasstrigin, an analyst at VTB Capital. The fact
is troublesome to the company - the option programmes were actually pressed on the new
owners. The amount spent on the execution of the options may exceed OGC-5's net profit for
the first half-year (USD 50 million), but is not too much for Enel, he adds.
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REUTERS

UPDATE 1-Russian Railways mulls Eurobond in mid-2010
Reuters News

* State funds to compensate for lower tariffs, pay for Sochi

* Eurobond eyed in mid-2010
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MOSCOW, Nov 27 (Reuters) - Russian Railways expects to get 145 billion roubles ($5 billion)
from the state budget in 2010 and is mulling a debut Eurobond of up to 30 billion roubles,
analysts said on Friday, citing the monopoly's management.

(Adds Eurobond plans, background)

The company expects to see an approximate 15 percent year-on-year drop in cargo turnover
this year but hopes for some 4 percent growth in 2010 as Russia's economy shows some signs
of getting out of recession.

"The company said it is thinking about placing a debut eurobond issue in mid-2010,"
Renaissance Capital said in a report following a presentation by Russian Railways.

Russian Railways did not provided details on the possible Eurobond issue including its maturity
and currency.

Already a major issue on the rouble bond market, Russian Railways had intended to issue $2-4
billion in Eurobonds in 2008, but the plans were postponed due to the economic crisis and
global credit crunch.

It also expects the state to support it next year.

"The company expects to receive a total of 145 billion roubles (from the budget)... including 50
billion roubles in compensation for slower tariff growth and a 60 billion roubles equity injection
earmarked for Sochi Olympics needs," Renaissance Capital said.

It was not clear from the management's comments whether the funds have already been
allocated in the budget, Mikhail Galkin, analyst at VTB Capital said.

CKPUH

WWW, SEnnru

ltesWddzr St Odegd ! t Sz Wis' "
st RY tesW ddzd € sd3tf Odzed 2

sOtelssyc 0 3 lsj dals ©

AR J stsMmisddz ¢dgHtcj 2 [ jsdzedHBe d Y
] BH totsy HJ ded W : 1956

[BdzY o us { d&3dlsj dzs O: 0,0003%

ldséte. MO CO: 2004 dOMlstswh jj otc] dgW
JoL 10dS 1 v

ltojLdH jedelst Mj HOIsj dz 1 tc OO@ Bzgztled Ols j dptzgzdze 5 w59 j SO
2004 dzOfMmlsswh jj otcj g™

Jo] "uBoCtshiW dsls”

Ydzj dz 1 OB dzs HOIs j dz' desEts fMtse jlsO

2005 dOMswh jj otej &gW

[0f "10d&S | yIOfdHY | s

ltcjHMjHOIjdz2 1 0OBdzE HOIj dz' dzsegts Mise j IsO

2005 d&OMmisswh jj otej dgw

Global Communications and Marketing



Investrent Business

Sv1B

sBh jMise j dzdzOW B OdzdL Oydqw "AJHJjteOYd

O > O0. —

stswh jj ot d3w

dJogwogc

os}
Q)
)
©
=4
Dl
T U

HiMj HOj dz stdhkzd sOdo dscts Mo jlsO
ZOMIsswh j | otej dw
yqoydw twshmd2mMédr BOdtss (¢t 1)

d2mecd?2 Mmtss L ftesdy "dzj dzdzd S s d Gt Hif tod dzd d301Is§ dzj 2
18tets 1 tcOo dzj dad W
ZOMmistswh jj otej dgw
"Bl jJHddz] dzdzOW OodOMlstesdIlsy dz¢ dzOv Ctstef stcOydw "
s jIsO H]j Clscise
ZOMmistswh j i otoj dgw
t simMmd2mMed2 yJjdzjLder j HBStetsed"
s jIsO H] Clssctse
dzQfjls owd j d3W
lvi 1 0dS
MjHOIjdz 1 OBdz¥ HOISj dz dztets Mo j SO
ZOMmistswh jj otoj dgw
sOf'dlsOdz
JHOILjd& uBBojlO Htj CIststetso
aombswh;; otc] dgw
'S
o

IR S )

Y~ O O O O F O P O%
o T

| —
&
-

fy

~N I

ts décjtalglsiidn s s dzfmis O dzlsd dzeso MC 2
S jlsO He] CIststets o
ZOMmistswh jj otoj dgw

"M dzes d dzg O ¢dAs Ouda "

MjHOIjdz dtso jlsO Hd] Clitotse
ZOMmistswh jj otoj dgw

"mshs d dE o' dIlsOdz

jdz s jIsO HJwj Shscstctso

6 dzOfr]lststhJ StGJdZ,W

SN << NN SN LENDNTZ DN EAENNLEAENNLSENNLSTNN<LS<SNNTINTESN T —
CF

OO O0geOF 0O OFeOFeO0geO0geOogqrFOgION

&% O+ O+ O % O%.
© T

fr]JHOISJ dzZv w9 jIsO Hd] Sl

REUTERS

Russian markets -- Factors to Watch on Nov 27
Reuters News

MOSCOW, Nov 27 (Reuters) - Here are events and news stories that could move Russian
markets on Friday.

STOCKS CALL (Contributions to moscow.newsroom@reuters.com):

Uralsib: The external backdrop "adds up to a bad day for oils, metals and banks in Russia --
same as yesterday -- while the more domestic themes of regional telecoms, electricity and other
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S
pure domestic plays VTB

VTB Capital: "Inter RAO returns to the RTS today and to MICEX on Tuesday. We expect the
opening to be strong. OTC trading indicates a range of $0.001230-0.001485 per share, 40
percent up on the pre-delisting levels as of Oct. 30, 2009."

A

VIMPELCOM'S NET PROFIT DOWN
WPS: The Russian Business Monitor

VimpelCom has released its results for the third quarter of 2009 - showing record ruble
revenues: up by 3.3% relative to the second quarter, to 71.34 billion rubles ($2.28 billion). This
figure was in line with forecasts from analysts approached by the Interfax news agency before
the report was released.

MTS reported third-quarter revenues rising by 12% relative to the second quarter, but part of
this growth was due to ruble appreciation against the dollar (according to the Central Bank, the
average exchange rate in the third quarter was 2.8% higher than in the second quarter).
VimpelCom has been using ruble figures in its reporting since the start of 2009. MegaFon has
yet to release its third-quarter report.

According to AC&M Consulting, VimpelCom's user numbers decreased by 287,000 in October -
including a drop of 59,000 in Russia. Meanwhile, VimpelCom's competitors - the other two of
the Big Three cellular operators - saw their user base in Russia increase: up by 773,000 for
MegaFon and 206,000 for MTS. VimpelCom spokeswoman Ksenia Korneyeva attributes this to
the departure of spinners (low-spending users who continually change their SIM cards) and
VimpelCom's work on the quality of its user base.

VimpelCom's net profit fell by 40% in the third quarter, from 22.6 billion to 13.5 billion rubles
($431 million); analysts had predicted $534 million.

UralSib analyst Konstantin Belov notes that VimpelCom's profit figure is lower than expected.
He points out that VimpelCom has a great deal of dollar-nominated liabilities, which should have
become less expensive due to the stronger ruble, but ruble appreciation produced a profit of
only 4%. According to Belov's calculations, profit from the changing value of liabilities should
have been around $120 million rather than $22 million.

VTB Capital analyst Viktor Klimkovich points out that VimpelCom made $330 million from
exchange rate differences in the second quarter; he suggests that the lower figure for the the
third quarter may be due to hedging foreign currency risks.

VimpelCom CFO Elena Shmatova said earlier that the company was hedging its dollar-
nominated loan payments in the first to third quarters of 2009 at a rate of 27 to 33 rubles to the
dollar, depending on contract length.

VimpelCom spokeswoman Ksenia Korneyeva says that VimpelCom's debt structure has
changed: the proportion of ruble-nominated debt grew from 17% to 24% in the third quarter.
Besides, this was the last quarter when VimpelCom's debt was hedged against foreign currency
risks. Finally, the company accumulated a significant volume of dollar-nominated cash
(VimpelCom's cash reserves grew by 47% in three months, to 75.9 billion rubles), which had a
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negative impact on its profits as the ruble firmed against the dollar.

AN

ALROSA PLANS ECP ISSUE AT 8.75-9% PER ANNUM
WPS: The Russian Business Monitor

A finance sector source has told the Interfax-AFI news agency that the Alrosa diamond
company is planning to issue one-year European Commercial Papers (ECPs) at a rate of 8.75-
9% per annum. According to the source, Alrosa will attempt to replace the ECPs it has
redeemed in November, to the value of around $232 million. The issue organizer is VTB
Capital.

Alrosa has an ECP program totalling $700 million. It has been borrowing actively to finance its
underground mine construction program (three mines, costing around $1 billion each). Alrosa
had a net debt of around $5 billion as at the end of July. This was reduced to around 120 billion
rubles by the end of the third quarter, since Alrosa resumed selling diamonds in July. It has sold
$338 million worth of rough and cut diamonds in November.

Alrosa's portfolio of outstanding loans currently amounts to $3.85 billion. The company is aiming
to reduce its debt to $3.3 billion by the end of 2010, along with reducing loan servicing costs.

Russia and US SPE to Work on Reserves
International Oil Daily

Russia's State Commission on Mineral Reserves and the US Society of Petroleum Engineers
(SPE) have signed a memorandum of understanding (MOU) aimed at reaching a consensus on
classification of oil and gas reserves.

Analysts say greater clarity and consistency with the SPE system -- which is globally recognized
by reserves auditors -- may help Russia lure more foreign investors to major projects in line with
proposals made by President Dmitry Medvedev and Prime Minister Viadimir Putin.

The MOU is targeted at cooperation in "programs to enhance the global understanding of
petroleum reserves and resources," the two groups said. They plan to set up a working group
that will in 2011-12 work to harmonize the Russian classification system with the SPE's
Petroleum Resources Management System.

The two intend to hold a conference in Moscow next year "to enhance the understanding of the
technical issues related to reserves and resource assessments."

Right now, the outcome looks unclear, as the GKZ and SPE say neither system will change as a
direct result of the MOU.

According to Svetlana Grizan of VTB Capital, the sides are trying "to find a more sophisticated
formula to match the two systems," with changes likely in both. But analysts doubt the MOU wiill
help in this regard.

In 2005, Russia's Natural Resources Ministry approved new methodology for classifying state
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reserves in line with international standards. This was supposed to come into VTB
effect this year, but still looks some way off. The ministry developed the methodology on the
basis of UN Framework Classification WPC/SPE/AAPG Petroleum Reserves and Resources
Definitions 2004.

Right now, Russia's Soviet-era methodology is based almost entirely on exploration data. The
new system is supposed to be more similar to the SPE system in also taking fields' economic
efficiency into account, as well as the amount of exploration and development carried out. But
Deputy Natural Resources Minister Sergei Donskoy tells International Qil Daily that work to
bring the Russian system in line with international standards is still under way and it is not
expected to be introduced before 2012.

Analysts say Russia wants to cooperate with the SPE to make the country's reserves more
attractive to potential investors and introduce the clarity that banks, for example, need when
considering lending.

Russia's leaders have recently talked of wanting foreign investment and technologies in key oll
and gas projects, including those on the strategic Yamal Peninsula and the continental shelf
(IOD Nov.23,p6).
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Vimpelcom reports SE Asia revenue boost
Phnom Penh Post

Vimpelcom, the parent of Cambodian mobile-phone operator Beeline, said revenues from its
Southeast Asian subsidiaries more than doubled in the third quarter from the previous three
months.

Revenues grew to US$2.57 million for the three months ended in September, up from just under
$1 million in the second ¢largest mabite-plomfie c@mpahPsaidiRus si aod
its third-quarter financial results released late Tuesday.

It lost $17.86 million in the two countries after expenses and capital expenditure were taken into
account.

The published numbers do not break down revenues and losses for Cambodia and Vietnam, the
two countries in the region where the Moscow-based company operates.
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In an online conference call Tuesday, Vimpelcom Chief Executive Officer VTB
Boris Nemsic said Cambodian operations earned $3.54 million over the quarter, more than the
reported figure for the two countries combined. Company officials did not return a request for
comment on the discrepancy Wednesday.

AfAt this stage, theaeamlny 1 as Blous hefasdourAso@me are s
Nesmic in the conference call, adding that the data released for the region were incomplete as a
result. He said he anticipated full results would be available early next year.

Vimpelcom said net income for the quarter across the entire operation rose to $468 million,
more than double the income of $226 million a year prior, aided by a gain from the rise in the
Russian ruble against the US dollar.

A 3 percent rise of the rouble against the greenback over the quarter brought $24 million into

the companyo6s coffers, alt hoVi@BCapial io Mascow,Kdidi movi ¢ h,
theforeign-e x change gain was fAsignificantly | ower than
have hedged its position in foreign currencies, resulting in a lower gain.

Vimpelcom has recently been pursuing rapid development in Southeast Asia, and launched
operations in Cambodia in May and in Vietnam in July.

Nesmic said the firm had increased the size of its network infrastructure to some 370 base
stations across Cambodia, covering 47 percent of the domestic population at the end of
September.

Vimpelcom is also buying 78 percent of Millicom Laos Co for $66 million, the purchase of which,
Nesmic said, would be wrapped up by year-end.

26/11/2009
Dow Jones Business News

2nd UPDATE: Rusal Has Yet To Gain Hong Kong Listing OK - Sources
Dow Jones Business News

HONG KONG -(Dow Jones)- Embattled Russian aluminum producer United Company Rusal is
still on track to hold the initial public offering by the end of 2009, despite Hong Kong stock
exchange's listing committee postponing its decision on the listing till Dec. 3, people familiar
with the matter told Dow Jones Newswires Thursday.

Rusal will meet the stock exchange's listing committee again Dec. 3, the people said.

They added that the stock exchange needs more time to study all the documents, as the
application for the IPO was only submitted last month. IPOs of Rusal's size usually take three
months to vet.

"It's a sizable IPO and an important one, as it's the first Russian listings in Hong Kong, and so

everyone wants to make it seamless", one person said.
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In the IPO Rusal, controlled by billionaire Oleg Deripaska, hopes to raise as VTB
much as $2.5 billion by selling 10% of the company, to reduce its debt burden, according to
people close to the company.

People added that the company has a "high chance" of getting its IPO approved then and is on
track to be floated on the Hong Kong bourse by year's end, as its US$7.4 billion debt structuring
is "99% complete." One person added Rusal will make an announcement next week on the debt
restructuring.

The person also said that the company will start premarketing and the roadshow to potential
investors Dec. 7. The company has also applied for a listing in Paris.

Russia's state Vneshekonom Bank, or VEB, which bailed out Rusal in late 2008, may buy as
much as 3% of the company at the IPO. That would make VEB an "anchor investor," Finance
Minister and VEB board member Alexei Kudrin said Wednesday.

Apart from VEB, there are also "high quality institutional investors" who have committed to be
cornerstone investors on the deal, the person said. He declined to comment on the amount the
investors have pledged to take up, noting that allocations have yet to be finalized.

Rusal has added Bank of AmericaMerrill Lynch and Nomura Holdings Inc. (8604.TO) as
underwriters for its deal, along with BOC International Holdings Ltd., Russia VTB Capital, BNP
Paribas SA (4507.FR) and Credit Suisse Group (CS), the person said.

Goldman Sachs Group Inc. (GS) was dropped as a bookrunner after the investment bank
expressed reservations about sponsoring the deal and said it would like to be just an
underwriter for it, the person said. An IPO sponsor is responsible for dealing with regulators and
coordinating efforts by professional parties like lawyers and accountants, while underwriters
drive the sales effort.

infer_géx

Interfax Russia & CIS Business and Financial Daily
Interfax: Russia & CIS Business and Financial Daily

Magnit declined to make further comment.

Magnit registered a supplementary issue of 11.15 million shares for an SPO at the end of
October. It sold 5.68 million shares (6%) of enlarged capital for $369.2 million on stock
exchanges in Russia and London and its three founders Sergei Galitsky, Alexei Bogachev and
Vladimir Gordeichuk sold approximately 2.4 million shares for almost $160 million.

Morgan Stanley and VTB Capital were global coordinators and book-runners for the placement.

The Krasnodar-based Magnit is one of Russia's leading grocery chains, with most of its stores
situated in the Southern, Central and Volga federal districts.

The controlling shareholder in Magnit prior to the SPO was Sergei Galitsky, the company's

founder and general director, who owned 43.92% directly and 4.88% via Cyprus-based Lavreno
Ltd as at the end of 2008.
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The company's other shareholders are Sistema Bank Chairman Alexei VTB
Bogachyov, who owned 4.88% stake in Magnit via Labini Investment Ltd.; Vladimir Gordeichuk,
general director of Magnit's main operating company CJSC Tander, with 3.6%; and other
managers with 2.33%.

Magnit said last week that precise data about the new equity distribution would be published
shortly.

MOSCOW. (Interfax) - - Russia's Housing and Utilities Reform Fund on November 26 placed
2.5 billion rubles in 62-day deposits with approved banks at an average weighted rate of 9.57%,
the fund told Interfax.

Total demand came to 14.5 billion rubles while the coupon guidance came between 6.13% and
9.67%. The cutoff rate set by the fund was 9.51%. A total of nine banks participated in the
auction, two of which were declared winners.

The Housing Fund holds auctions to deposit idle funds with authorized commercial banks on the
St. Petersburg Currency Exchange.

The earnings on the deposits will be distributed among the regions to implement Housing Fund
programs.

Banks that meet the Finance Ministry's requirements and have signed a general agreement with
the Housing Fund are allowed to take part in the auctions for deposits on regular terms, while a
supplementary agreement must be concluded in order to bid in the special terms auctions.

infer_g%x

Quotations for Russian Eurobonds November 26
Interfax: Russia & CIS Business and Financial Newswire

VTB Capital Plc
102.25 139.75 172,50 113.19
102.75 141.25 173.75 113.38

average bid 102.33 140.06 173.15113.30
average ask 102.75 141.20 174.00 113.58
change bid, abs -0.09 -0.50 -0.50 -0.58
change ask, abs -0.06 -0.51 -0.45 -0.52

infer_géx

JPMorgan ups stake in retailer Magnit to 25.2%
Interfax: Russia & CIS Business and Financial Newswire

MOSCOW. Nov 26 (Interfax) - JPMorgan Chase Bank, the depositary bank for Global
Depositary Receipts (GDR) issued by Magnit (RTS: MGNT), has increased its stake in the
Russian retailer to 25.2% from 16.72%, Magnit said in a statement.
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The bank increased its stake to 16.72% from 13.83% last week as the result of a supplementary
share issue by Magnit.

Magnit declined to make further comment.

Magnit registered a supplementary issue of 11.15 million shares for an SPO at the end of
October. It sold 5.68 million shares (6%) of enlarged capital for $369.2 million on stock
exchanges in Russia and London and its three founders Sergei Galitsky, Alexei Bogachev and
Vladimir Gordeichuk sold approximately 2.4 million shares for almost $160 million.

Morgan Stanley and VTB Capital were global coordinators and book-runners for the placement.

The Krasnodar-based Magnit is one of Russia's leading grocery chains, with most of its stores
situated in the Southern, Central and Volga federal districts.

The controlling shareholder in Magnit prior to the SPO was Sergei Galitsky, the company's
founder and general director, who owned 43.92% directly and 4.88% via Cyprus-based Lavreno
Ltd as at the end of 2008.

The company's other shareholders are Sistema Bank Chairman Alexei Bogachyov, who owned
4.88% stake in Magnit via Labini Investment Ltd.; Vladimir Gordeichuk, general director of
Magnit's main operating company CJSC Tander, with 3.6%; and other managers with 2.33%.

Magnit said last week that precise data about the new equity distribution would be published
shortly.
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PRIME-TASS

economic news agency

DJ Rusal has yet to gain HK listing OK - source
Prime-TASS News

HONG KONG (Dow Jones) -- Embattled Russian aluminum producer United Company Rusal
has yet to gain Hong Kong regulatory approval for its planned US$2.5 billion initial public
offering in its meeting with the local stock exchange Thursday, as the bourse operator would like
to wait for the completion of the company's US$7.4 debt restructuring, a person familiar with the
situation said.

He added that the stock exchange needs more time to study all the documents, as documents
on the IPO were only submitted last month. IPOs of Rusal's size usually take three months to
vet.

Rusal will meet the stock exchange's listing committee again Dec.3, the person said.

He added that the company has a "high chance" of getting its IPO approved then and is on track
to be floated on the Hong Kong bourse by year's end, as its US$7.4 billion debt structuring is
"99% complete."”

The person also said Rusal will make an announcement next week on the debt restructuring.
Russia's state Vneshekonom Bank, or VEB, which bailed out Rusal in late 2008, may buy as

much as 3% of the company at the IPO. That would make VEB an "anchor investor," Finance
Minister and VEB board member Alexei Kudrin said Wednesday.
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Apart from VEB, there are also "high quality institutional investors" who have committed to be
cornerstone investors on the deal, the person said. He declined to comment on the amount the
investors have pledged to take up, noting that allocations have yet to be finalized.

Rusal, controlled by billionaire Oleg Deripaska, has added Bank of AmericaMerrill Lynch and
Nomura Holdings Inc. as underwriters for its deal, along BOC International Holdings Ltd.,
Russia VTB Capital, BNP Paribas SA and Credit Suisse Group, the person said.

Goldman Sachs Group Inc. was dropped as a bookrunner after the investment bank expressed
reservations about sponsoring the deal and said ti would like to be just an underwriter for it, the
person said. An IPO sponsor is responsible for dealing with regulators and coordinating efforts
by professional parties like lawyers and accountants, while underwriters drive the sales effort.
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Pakistan: Oil prices firm before US energy report
The Daily Post

LONDON: Qil prices rose slightly on Wednesday as traders awaited the weekly US energy
report after slower-than-expected economic growth in the United States, the world's biggest
energy consuming nation.

New York's main contract, light sweet crude for January delivery, added just one cent to 76.03
dollars a barrel. Brent North Sea crude for January delivery increased 31 cents to 76.77 dollars
a barrel in London trading. "Today, all attention will be on the weekly US fuel inventories report,"
said VTB Capital commaodities analyst Andrey Kryuchenkov. "We expect a hike in production,
following some disruption after Tropical Storm Ida, with rising product stocks and a small gain in
crude stockpiles," he added.

The US government's Department of Energy (DoE) will later publish its weekly snapshot on
energy inventories for the week ending November 20. Market expectations are that American
crude oil stockpiles grew by 1.5 million barrels last week, according to analysts polled by Dow
Jones Newswires. Gasoline or petrol stocks are seen rising by 500,000 barrels. Distillates,
which include diesel and heating fuel, are expected to gain 200,000 barrels.
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Dow Jones Newswires

Rusal Has Yet To Gain HK Listing OK;Hearing Next Week-Source
Dow Jones International News

HONG KONG (Dow Jones)--Embattled Russian aluminum producer United Company Rusal has
yet to gain Hong Kong regulatory approval for its planned US$2.5 billion initial public offering in
its meeting with the local stock exchange Thursday, as the bourse operator would like to wait for
the completion of the company's US$7.4 debt restructuring, a person familiar with the situation
said.

Rusal will meet the stock exchange's listing committee again Dec.3, the person said, adding the
company's IPO plan has a "high chance" of getting approved then, as its US$7.4 billion debt
structuring is "99% complete.”

He also said Rusal will make an announcement next week on the debt restructuring.

Rusal, controlled by billionaire Oleg Deripaska, has added Bank of AmericaMerrill Lynch and
Nomura Holdings Inc. (8604.TO) as underwriters for its deal, along BOC International Holdings
Ltd., Russia VTB Capital, BNP Paribas SA (4507.FR) and Credit Suisse Group (CS), the
person said.

REUTERS
[ dH? Mded >y OUMEMW H tz Is d elglpdnp” Yldds e 5 BOC d d3lz BO
td2itodd®ddt mMMCtsdy cL " €
Frdirdv., 26 SYJEtduBlEpd s, -d3d B isdasdzlise fH4£ O, OC €O
tOMmkjls, O B&J?HJ&V s OMOs sfqw, yYlbts ofyj Attetsh dj datse
dzj Mslse jlsisoksls WkdHO®R) delsOdz! dz 5 f s5C OL Olsj dzv 3.
I 15.40 [dVCUIBEBiIcGESo OdZzOM! dz0 [ tsdzH 5 Az ME)2 ¢t toydjdzidsd Is ©

Global Communications and Marketing



Investrent Business

$6.928 LO Istsddlz 5 MeOodg ded® M vyj dzts? s!]..Bss ficd
{Odzjj ©® uUjlbojte o5jlOddz, dhNisd Lkjd 2 o {djwcilsds
st dzotgOC g BOdz! descE s bietso dgv MsmPddswBtew fiosh &ZEGts

"wf jCkdvdldst EfwOodwsls tor dzS 5B, 54 @O 0 drz@ dBidgijt@d S O
Sté Y] dSso, | OOEPE R @Az s &zOMj dz, ybt &jH! ddkijls §Jt
fdzj HEs N jds esHE, dos W dss Mj2yodm k dzOf suj de Bdsds
ZOYOk! MW BB fCIs[shkMlsokjls Cds02mMSd2 Mfesh, ©dd
o MsCdd yj dzOd. "

[ kOt OOk o tffflsOdzOs dzd e Ols' v dz0 | o tetsj JipvinCdesTe s s to
B ded Bz O 5 Slsdsh jdds $ o00de sds? CttLddzj. (Ml HEs
GsBd oo Otetz? j o Odz Isj, Hotsyj HA&Y ddoj Msskese L O

1 0§ Of)r BjH] B ME&EwGEEGr {5 §sfhdjHddd HOdd & dO 475
T MhjeEts kesod f) Of toj dzv .

"I fleBHBd O] &3 dzOB d&z¥ HOIs! tetsfils L OfOMse, O 1 Ists EeBaotfs
fSHHJ g0 ddzo j MIsd ydtsdzdz s M tesmMisdz, © daj MoBlsdash j dac
udlsos s Odaided sd ¢ d

Bl jd&3 stcetse B" dz dedyJ BB ydesegts, fosmMisd Sk tr dz¢d o
MeowLd M [ dej d3 BEZzZOGSHOWG] dzdv, yYbts sO¢yJ e MJjudls d3d
Bl jJd&3 LOCSEZIBS Ctlkzfdzj2h jets dGIdetsosets fslstej BdIlsy dzw 3
Bd H! o7 esdzd BSdZi 4 Yd BB soHots] M dZOYOEZO ctsH O, fmdedy O
ofnd JMNj Mmddzjdz YsHHjYJoOW yjda .

1dSid@NBx% fsHjhjojdz HS $BA.780MO0L OOSGEMEE: LTPY OMr  dzO

o j dzdydazdm! dO© 390 Istsdzdz His 133. 446 Istsdzdz, ISOSCtsets I
1995 GEBHO

b dz¥ i3d dAJAL3 x Missddz $2. 039 HcHANGs HBLEHEd OdMy dzgf s< yj daj
fteslsde $2. 3 WMBB3 >mafdsddgdy f<zm86 &8s $2. 390, o Iss otej d@dW
<MSN3 > bkfOdzs Hts $14. 975 fJwslsdses $15. 050.

Crude oil prices drop as traders take profits
Agence France Presse

World oil prices fell Thursday on profit-taking after a strong rally the previous day on the back of
positive US data and the weak dollar, analysts said.

New York's main contract, light sweet crude for January delivery, retreated 1.01 dollars to 76.95
dollars a barrel.

Brent North Sea crude for January delivery sank 59 cents to 77.85 dollars a barrel.

Trading was somewhat muted because of the Thanksgiving Day holiday in the United States.
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S
" said VTB Capital VTB

"Crude trading remains a fairly dull affair at the moment,
analyst Andrey Kryuchenkov.

"The market continued rangebound ... within our target range between 75-80 dollars in London.

"The upside remained capped by demand concerns, while the broader market was dictating
intraday direction on the back of the swinging dollar."

Crude futures surged higher on Wednesday, boosted by positive US economic data signaling
recovery from recession that would spur demand, as well as the falling value of the greenback.

Fresh US data showed jobless claims fell in the week ending November 21 to an adjusted
466,000, the lowest since September 2008.

A separate report showed consumer spending rose more than expected in October, and a third
said sales of new homes rose at their strongest pace since September 2008.

"The overwhelming (market) sentiment was based on the economic news," said Andy Lipow,
analyst at Lipow Oil Associates.

But prices eased off Thursday as investors also switched focus to digest the weekly oil data
from the US Department of Energy (DoE), analysts said.

"The inventory numbers were uninspiring so there was not anything to drive the market higher,"
added Jason Feer, Singapore-based regional vice president for energy analysts Argus Media.

"Demand fundamentals are still fairly weak."

The DoE said Wednesday in its weekly report that crude stocks rose by one million barrels in
the week ended November 20 and gasoline reserves were up by the same amount.

The weekly US report is closely watched by the market because the US is the world's biggest
energy consumer.

Meanwhile, OPEC member Algeria said the oil cartel was likely to maintain its production levels
when the organisation meets next month in Angola.

"We are going to keep the same output level until we have a clearer vision of the world
economic situation," Algeria energy minister Chakib Khelil said in a report carried by the APS
news agency.

The Organization of the Petroleum Exporting Countries (OPEC) supplies 40 percent of the
world's crude.
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ICE Brent slips below $78 on firmer dollar
Reuters News
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LONDON, Nov 26 (Reuters) - Brent crude oil <LCOc1> slipped below $78 a VTB
barrel on Thursday, reversing some of the previous session's near $2 gains as the dollar firmed.

With the United States on holiday for Thanksgiving on Thursday, many traders and analysts
said trade would be light, which could see increased volatility on lower volumes.

"Crude trading remains a fairly dull affair at the moment," VTB Capital analyst Andrey
Kryuchenkov.

"The market has corrected lower over the past week, but our wider range held well, with only a
slight pick-up in volatility. The market continued rangebound here, within our target range
between $75 and $80 a barrel in London."

AN

ALROSA is going to place ECP for a year under 8.75%-9% annual
WPS: Banking and Stock Exchange

According to his words, the company will try to substitute ECP matured within September
totaling about USD 232 million. VTB Capital is a lead manager of the issue.
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Copper to 14-mth high as markets rally broadly
Australian Associated Press Financial News Wire

UK NEW YORK/LONDON, Nov 25 Reuters - Copper prices rose to new 14-month highs on
Wednesday, driven by currency-led investment demand and upbeat labour market and home
sales data in the United States, that suggested the world's largest economy was on the path to
recovery.

"It's just the general buying coming through with a falling dollar," said Frank McGhee, head
precious metals trader with Integrated Brokerage Services LLC in Chicago. "Copper has been in
a pause and the industrial have all been under weight, and you're now going to see them play
catch-up with the precious (rallies)."

Copper for March delivery on the New York Mercantile Exchange's COMEX division climbed
5.35 cents to settle at $3.1970 a lb, after dealing from $3.1515 to a new peak at $3.2135, which
surpassed the previous 14-month high of $3.2040 set on Monday.

On the London Metal Exchange (LME), copper for three-months delivery ended the session up
$115 at $6,985 a tonne. In after-hours trade, it rallied to $7,025 a tonne, its highest level since
September 2008.

"Dollar weakness is the biggest player at the moment," said analyst Carl Firman at Virtual
Metals. "Euro/dollar rising above 1.50 level has bolstered the price. | believe this is a continuing
trend that we will probably see until the end of the year."

The dollar slid to a fresh 15-month low against a basket of currencies as upbeat data on weekly

jobless claims, personal consumption, and new home sales bolstered the outlook for the US
economy.
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"The new home sales report is offering a little bit of support to it ... suggesting VTB
the recovery is ongoing, but the biggest news is really the dollar today," said Steve Platt, futures
analyst with Archer Financial Services in Chicago.

Apart from currencies, investor interest is another major factor driving the metals higher.
Investors see metals as an asset diversifier and bet on demand recovery and copper's supply
tightness, analysts say.

"Sentiment is very upbeat,” Eugen Weinberg, an analyst at Europe's Commerzbank, said. "The
market believes the recovery next year will be sustainable and demand will increase."

But Weinberg added that outside China industrial metals demand remains weak.

Analysts also warn that buying by the world's top copper consumer, China, which has helped
copper prices rise by 125 per cent so far this year, is starting to cool.

Stocks of copper at LME warehouses rose to their highest level since late April, up 1,950 tonnes
to 431,600 tonnes.

"Easing Chinese buying is likely to cap prices in the near term, as demand from the world's
largest consumer cools down after the record levels we witnessed this summer,” VTB Capital
said in a note.

"Domestic prices and swollen stockpiles discouraged higher imports in October, while we expect
the trend to persist in November and December."

Aluminum, used in transport and packaging, rose to $2,047 from $2,024.

Aluminum stocks jumped 8,100 tonnes to near 4.6 million tonnes, just 34,000 tonnes below a
record high above 4.6 million tonnes hit in September.

"All LME stock levels across the complex are now at higher levels than they were at the end of
October," Barclays Capital said in a note.

"This offers clear evidence that the weakening trend in Chinese import demand has not yet
been counterbalanced by a recovery in OECD demand, resulting in mild oversupply across
most of the complex."

Stainless steel ingredient nickel ended at $17,000 a tonne from $16,750, zinc at $2,308 from
$2,236, lead at $2,390 from $2,333 and tin was at $15,050 from Tuesday's last bid at $14,950 a
tonne.Metal Prices at 1924 GMTMetal Last Change Pct Move End 2008 Ytd Pct

South China Morning Post

sCmp.com

SCMPIR
Listing panel to vet Rusal IPO as firm finalises debt restructuring
SCMCOM

The controversial Rusal initial public offering is set for consideration tomorrow by the Hong
Kong stock exchange listing committee.
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The company is also due to finalise the restructuring of its US$7.4 billion debt VTB
with international banks - a key condition for securing the listing committee's approval for the
share sale to go ahead.

Russian oligarch Oleg Deripaska, the chief executive and controlling shareholder of Rusal, told
the South China Morning Post last week that the debt restructuring had been agreed in principle
and final agreement was still needed by the bank's credit committees. "It is almost done. We are
just going through the bank procedures," he said.

If the debt is not restructured to the satisfaction of the listing committee, then the offering is
unlikely to go ahead this year.

Rusal has extended a standstill agreement with 74 foreign banks numerous times.

The company is expected to raise between US$1 billion and US$3 billion in a dual listing of 10
per cent of its shares in Hong Kong and the Paris-based Euronext exchange.

The firm wants to use the proceeds from the share issue to pay down its US$16.8 billion debt.

Bank of AmericaMerrill Lynch, BNP Paribas, BOC International, Credit Suisse and VTB Capital
are the deal bookrunners. BNP and Credit Suisse are also the sponsors.

This is Rusal's third effort at getting listed after an attempt late last year in Hong Kong that was
aborted because of the financial crisis and a previous try in London in 2007.

The company said the London attempt was aborted because of weak market conditions, but
there have been unconfirmed reports that underwriters were concerned that Deripaska could
not provide a guarantee that Rusal would not be nationalised by the Russian government.

When Rusal was unable to repay a syndicate of foreign banks last year that had financed its
US$4.5 billion acquisition of a 25 per cent stake in Norilsk Nickel, state-owned bank
Vnesheconombank stepped in with the biggest bailout of a Russian firm in the recent financial
crisis.

Observers said this was to safeguard Russian resources, not a favour to Rusal. That loan was
rolled over recently for another year.

There were also concerns in London as Deripaska was the subject of a multibillion-dollar lawsuit
from Michael Cherney, who says he is a former business partner, a claim denied by Deripaska.
Cherney claims Deripaska owes him 20 per cent of Rusal, which a judge in a preliminary
hearing said had a "reasonable chance of success".

Rusal was hit hard by the collapse in aluminium prices following the onset of the financial crisis.

Moscow press reports said the company lost US$6 billion last year, the biggest deficit suffered
by a Russian firm, and fell a further US$720 million in the first half of this year.

Last week, company executives were saying Hong Kong was a "natural place" for Rusal to list,
although most Russian companies listing overseas had listed in London.

The company is looking to expand its sales in Asia as this is where it sees most future demand
and it believes that it will have an advantage over competitors from its lower cost of electricity, a
high proportion of the cost of producing aluminium.
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Today, 49 per cent of its sales are to Europe, 14 per cent to China, 12 per cent to the United
States, 9 per cent to the Commonwealth of Independent States, 7 per cent to South Korea, 6
per cent to Japan, and 3 per cent elsewhere in Asia.

Dow Jones Newswires

BASE METALS: Metals Rebound Along With Euro, Equities
Dow Jones Commodities Service

LONDON (Dow Jones)--Base metals rebounded Wednesday on the London Metal Exchange,
trading higher on a weaker dollar, record high gold prices and rising crude oil and equity
markets.

Traders said copper was on target to rise back above resistance at $7,000 per metric ton ahead
of the U.S. Thanksgiving holiday.

At 1150 GMT, three-month copper was trading at $6,955.50 per metric ton, up $86.5 on the day.

Lead rose $43 to $2,375/ton, bouncing back after a 3% drop on Tuesday and shrugging off a
1,100-ton inventory increase.

Zinc was up $35 at $2,270/ton, aluminum increased by $23 to $2,047/ton, nickel was $110
higher at $16,855/ton and tin rose $95 to $15,045/ton.

Sentiment across financial markets improved following the release of the latest Federal Open
Market Committee Meeting minutes late Tuesday, which showed the Fed's central bankers are
less downbeat than previously.

A rebound in Chinese equity markets also shored up flagging investor confidence, as Tuesday's
selloff proved not to be the beginning of a deep correction, said a London-based metal trader.

A raft of key U.S. economic data releases is expected to keep markets choppy Wednesday
ahead of Thanksgiving, although the trends in the dollar and equity markets suggest further
gains, analysts and traders said.

U.S. durable goods orders, weekly jobless claims, mortgage applications, personal income and
consumer confidence data are all due later in the day.

"Probably (copper) will go above $7,000 because everyone wants to have it there. We have a
lot of money chasing prices."

VTB Capital analyst Andrey Kryuchenkov cautioned that the upside for copper and aluminum
remain limited, but near-term higher prices are possible.

"More losses in the dollar could still push copper beyond $7,000 and aluminum above $2,090,"
VTB Capital said in a daily report.

Copper's strength Wednesday again defied the rising trend in inventories, as fundamentals
continue to take a backseat to sentiment and risk appetite in broader financial markets.
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Wage negotiations began late Tuesday at Xstrata PLC's Altonorte copper smelter in Chile.
Union negotiators said the company's wage offer was 20% below workers' demands.

Copper inventories rose nearly 2,000 tons to 431,6000 tons.

The two sides are to meet again Wednesday. Current wage contracts expire Dec. 18.

Altonorte has the capacity to produce 290,000 tons of copper anodes.

25/11/2009

India: QOil prices stay above $77
The Pak Banker

LONDON: QOil prices fell slightly on Tuesday amid lingering concerns about weak energy
demand, analysts said. New York's main contract, light sweet crude for January delivery, eased
19 cents to $77.37 a barrel.

Brent North Sea crude for January delivery dipped seven cents to $77.39.

According to Our Staff Reporter, "We still expect resurfacing demand concerns to cap the
upside in oil," said VTB Capital commodities analyst Andrey Kryuchenkov.

Crude futures have slowly won back ground as major industrialised nations emerge from
recession but oil demand remains weak despite reportedly rising for the first time in seven
quarters.

Oil prices slumped from record highs of above $147 reached in July 2008 to about $32 in
December last year, as the economic downturn hit world demand for energy.

Global oil demand rose between July and September after falling during the previous six
guarters, the Centre for Global Energy Studies said in a monthly report published on Monday.

The London-based CGES added that global oil demand was set to record its first year-on-year
gain during the fourth quarter, although crude oil prices should continue to trade between $70-
$80 a barrel.

REUTERS

METALS-Weak dollar lifts copper to new 14-month highs
Reuters News

NEW YORK/LONDON, Nov 25 (Reuters) - Copper prices rose to new 14-month highs on
Wednesday, driven by currency-led investment demand and upbeat labor market and home
sales data in the United States, that suggested the world's largest economy was on the path to
recovery.

"It's just the general buying coming through with a falling dollar,” said Frank McGhee, head
precious metals trader with Integrated Brokerage Services LLC in Chicago. "Copper has been in
a pause and the industrial have all been under weight, and you're now going to see them play
catch-up with the precious (rallies)."
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Copper for March delivery <HGHO> on the New York Mercantile Exchange's COMEX division
climbed 5.35 cents to settle at $3.1970 a Ib, after dealing from $3.1515 to a new peak at
$3.2135, which surpassed the previous 14-month high of $3.2040 set on Monday.

On the London Metal Exchange (LME), copper <MCU3> for three-months delivery ended the
session up $115 at $6,985 a tonne. In after-hours trade, it rallied to $7,025 a tonne, its highest
level since September 2008.

"Dollar weakness is the biggest player at the moment," said analyst Carl Firman at Virtual
Metals. "Euro/dollar rising above 1.50 level has bolstered the price. | believe this is a continuing
trend that we will probably see until the end of the year."

The dollar slid to a fresh 15-month low against a basket of currencies <.DXY> as upbeat data
on weekly jobless claims, personal consumption, and new home sales bolstered the outlook for
the U.S. economy. [ID:nN25346193]

"The new home sales report is offering a little bit of support to it ... suggesting the recovery is
ongoing, but the biggest news is really the dollar today," said Steve Platt, futures analyst with
Archer Financial Services in Chicago.

Apart from currencies, investor interest is another major factor driving the metals higher.
Investors see metals as an asset diversifier and bet on demand recovery and copper's supply
tightness, analysts say.

"Sentiment is very upbeat," Eugen Weinberg, an analyst at Europe's Commerzbank, said. "The
market believes the recovery next year will be sustainable and demand will increase."

But Weinberg added that outside China industrial metals demand remains weak.
STOCKS CLIMB

Analysts also warn that buying by the world's top copper consumer, China, which has helped
copper prices rise by 125 percent so far this year, is starting to cool.

Stocks of copper at LME warehouses rose to their highest level since late April, up 1,950 tonnes
to 431,600 tonnes.

"Easing Chinese buying is likely to cap prices in the near term, as demand from the world's
largest consumer cools down after the record levels we witnessed this summer," VTB Capital
said in a note.

"Domestic prices and swollen stockpiles discouraged higher imports in October, while we expect
the trend to persist in November and December."

Aluminum <MAL3>, used in transport and packaging, rose to $2,047 from $2,024.

Aluminum stocks jumped 8,100 tonnes to near 4.6 million tonnes, just 34,000 tonnes below a
record high above 4.6 million tonnes hit in September.

"All LME stock levels across the complex are now at higher levels than they were at the end of
October," Barclays Capital said in a note.
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"This offers clear evidence that the weakening trend in Chinese import VTB
demand has not yet been counterbalanced by a recovery in OECD demand, resulting in mild
oversupply across most of the complex."

infer_g%x

Yesterday in Brief for November 25, 2009
Interfax: Russia & CIS Business and Financial Newswire

Digest of headline news from November 24 to 11:30 a.m. Moscow time on November 25:
BUSINESS & FINANCE
*** ALROSA PLANS TO PLACE EURO COMMERCIAL PAPER AT 8.75%-9%

Russian diamond monopoly Alrosa plans to place one-year euro commercial paper (ECP)
yielding 8.75%-9% annually, a source in financial circles told Interfax.

The size of the tranche has not been disclosed, but it is known that Alrosa wants to compensate
for the ECP totaling $232 million redeemed in November. VTB Capital is organizing the ECP
issue. The issuer is Luxembourg-registered Alrosa Finance SA. Alrosa's ECP program totals
$700 million.
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Gold hits record high beyond 1,180 dollars
Agence France Presse

Gold prices on Wednesday hit record highs nearing 1,183 dollars as a weak greenback and
inflationary fears fuelled demand for the precious metal, analysts said.

Prices also won support from a report that India was mulling the purchase of more IMF gold
reserves, they added.

The precious metal hit 1,182.95 dollars an ounce in afternoon trade on the London Bullion
Market, after striking a series of historic peaks in recent days and weeks.

Gold is setting new highs because of "the (weak) dollar ... (and) also rumours (in the) Financial
Chronicle that India is ready to buy more IMF gold,” VTB Capital commodities analyst Andrey
Kryuchenkov told AFP.

"1,200 dollars is still in sight, being the next target."

A struggling dollar makes the precious metal cheaper for buyers using other currencies,
stimulating demand for the metal and in turn pushing up gold prices.

Kryuchenkov added that gold futures were winning support also from a report in India's
Financial Chronicle newspaper that claimed the emerging nation was mulling the purchase of
more IMF gold.

The price of gold has rocketed since the start of November when India's central bank bought
200 tonnes of the metal from the International Monetary Fund.

Fears about a future spike to inflation have also fuelled demand, with gold viewed as a "safe-
haven" investment in times of economic uncertainty.

"Gold prices continue to set fresh highs, buoyed by strong investor demand and a change in the
official sector appetite for" the metal, said Barclays Capital analyst Suki Cooper.
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LME base metals hold early gains in official session
Metal Bulletin News Alert Service

Base metals consolidated early gains in Wednesday's official session on the London Metal
Exchange, with all but tin settling above their opening prices on thin business. The complex
moved up in the morning's trade due to the dollar finding a new low for the year against the
euro, at more than $1.50. "The Eurodollar has hit new highs for the year today, which is helping
prices to go up a little bit," a ring trader said. Three-month copper settled at $6,936/37 per tonne
after opening the day at $6,910 per tonne. The red metal reached a high of $6,975 per tonne
and traded as low as $6,895 per tonne by the time of the officials. Many market participants had
been expecting a price correction after gains made in the market earlier this week. "We will be
looking to book profits here, since the upside remains limited and the market is likely to pull
back lower within next few weeks.

On the downside, near-term support is at $6,745 on copper and at $2,000 on aluminium," VTB
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Capital analysts said, forecasting volatile trading towards the end of the VTB
week. But prices have held on the weak dollar, despite thin trading volumes on the day.
"Turnover is only around half of what it usually is," a second ring trader said. "We've had
precious little to do this week." Copper stocks rose by a net 1,950 tonnes on Wednesday, taking
total inventories to 431,600 tonnes. Copper stocks have now risen for 16 consecutive trading
days, with almost half of that amount delivered into warehouses in Korea as China continues to
sell material back into the market. "The increasing flows of metal into LME warehouses in Korea
are raising eyebrows," the analyst said. Three-month aluminium settled at $2,039/40 per tonne
from its opening price of $2,025 per tonne. The contract reached a low of $2,023 before rising
as high as $2,048 in early trading. Stocks rose by 8,100 tonnes on LME warehouses, bringing
total inventories to 4,594,650 tonnes. Stocks have risen to such a high level due to a lack of
activity in the main aluminium-consuming sectors, such as autos, but prices are still strong
because of the flow of money into base metals - possibly the very same money that would
otherwise have been spent on the finished products themselves. "It's the money that drives this
mar ket at the momenté because no one's spending an
they're putting money into funds which are putting money into metals - no one's spending
anything so that's exacerbating the problem," a third trader said. Three-month zinc settled at
$2,275/75.5 per tonne after opening the day at $2,250 per tonne. Stocks fell 275 tonnes to
453,925 tonnes, but remain at high levels due to low demand. "Zinc inventories have already
expanded by 79% year-to-date, pointing to a high level of supply that is coinciding with subdued
demand," a second analyst said in a daily note, adding that zinc is expected to record a surplus
of 800,000 tonnes this year. "Thanks to an expansion in the production of galvanized steel,
which accounts for approximately half of the global zinc consumption, [the] aforementioned
surplus is expected to decline to 400,000 tonnes during the coming year," he added.

Crude oil prices firm before US energy report
Agence France Presse

Oil prices rose slightly on Wednesday as traders awaited the weekly US energy report after
slower-than-expected economic growth in the United States, the world's biggest energy
consuming nation.

New York's main contract, light sweet crude for January delivery, added just one cent to 76.03
dollars a barrel.

Brent North Sea crude for January delivery increased 31 cents to 76.77 dollars a barrel in
London trading.

"Today, all attention will be on the weekly US fuel inventories report,” said VTB Capital
commodities analyst Andrey Kryuchenkov.

"We expect a hike in production, following some disruption after Tropical Storm Ida, with rising
product stocks and a small gain in crude stockpiles," he added.

The US government's Department of Energy (DoE) will later publish its weekly snapshot on
energy inventories for the week ending November 20.

Market expectations are that American crude oil stockpiles grew by 1.5 million barrels last week,
according to analysts polled by Dow Jones Newswires.
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Gasoline or petrol stocks are seen rising by 500,000 barrels. Distillates, which include diesel
and heating fuel, are expected to gain 200,000 barrels.

Hurricane Ida had weakened to a tropical storm earlier this month but led to the closure of some
oil rigs in the Gulf of Mexico.

Meanwhile, the US Commerce Department had revealed on Tuesday that the American
economy grew an annual 2.8 percent in the third quarter, down from last month's estimate of 3.5
percent.

The data show the world's biggest economy appearing to emerge from recession after several
quarters of shrinkage, but with less momentum than previously thought.

"Yesterday's revised GDP (gross domestic product) figure, down to 2.8 percent from 3.5
percent, dampened hopes of an immediate recovery," said ODL analyst Marius Paun in a note
to clients.

Crude oil also won modest support on Wednesday from the weak greenback, which makes
dollar-denominated raw materials cheaper for buyers using stronger currencies, and therefore
tends to boost demand and eventually prices.

In foreign exchange trade, the European single currency jumped back above 1.50 dollars on
Wednesday, sending the price of gold to a record high, analysts said.

In late morning trading here, the euro rose to 1.5033 dollars from 1.4959 dollars late in New
York on Tuesday.

The price of gold meanwhile struck a record high of 1,180.50 dollars an ounce on the London
Bullion Market.
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Base metals rise in LME pre-market as dollar hits $1.50 against euro
Metal Bulletin News Alert Service

Most base metals rose in early trading on the London Metal Exchange on Wednesday as the
dollar traded at $1.50 against the euro. The dollar, which was trading at $1.493 against the euro
in pre-market trading on Tuesday, softened despite better than expected US consumer-
confidence data released on Tuesday afternoon. Three-month copper rose as high as
$6,965.75 per tonne in London on the dollar weakness and improving sentiment in financial
markets after it opened at $6,910 per tonne. The contract traded no lower than $6,895 per tonne
compared with its official price on Tuesday of $6,899/900 per tonne. Copper's gains on the LME
followed a strong session in Asia, with the February Shanghai Futures Exchange contract
ended at 54,680 yuan ($8,005) per tonne, up 800 yuan per tonne. Despite the bullish data and
this week's high copper prices, US physical demand remains weak, market sources said.

"We're not seeing it getting better - it's just easy for the politicians to give data,” one market
participant said. "There's still far less activity in the US and Europe, and the only places we've
seen growth are in China and India," he said. "It's amazing where copper's got to this week, but
the world just hasn't recovered to the same level as the prices. There's a mismatch with
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fundamentals here - the only thing driving this up is traders and funds." VTB
Copper stocks rose by a net 1,950 tonnes on Wednesday, taking total inventories to 431,600
tonnes. The cash-to-three-month contango on copper was $31/26.75 per tonne in pre-market
trading compared with $34.5/35 in Tuesday's official session. Aluminium changed hands as high
as $2,047 per tonne in early trading after opening at $2,025 per tonne. The contract dipped no
lower than $2,023 per tonne, basis three months, compared with $2,028/28.5 per tonne in
Tuesday's official trading. A hefty rise in LME bonded warehouse stocks, which had been falling
steadily, failed to dent the price rise. "It's the money that drives this market at the

moment ébecause no one's spending any monuwtng on
money into funds which are putting money into metals - no one's spending anything so that's
exacerbating the problem," one trader said. Inventories rose by a net 8,100 tonnes, taking total
stocks to 4,594,650 tonnes. The cash-to-three-month contango on aluminium was $34.50/32.50
per tonne in early trading compared with $33.50 per tonne in Tuesday's officials. Following the
gains in aluminium and copper earlier this week that saw the red metal hit highs of $7,010 per
tonne, many analysts are expecting a correction in the base metals market. "We will be looking
to book profits here, since the upside remains limited and the market is likely to pull back lower
within next few weeks...On the downside, near-term support is at $6,745 on copper and at
$2,000 on aluminium," VTB Capital analysts said, forecasting volatile trading towards the end of
the week. Tin for delivery in three months was the only one of the six base metals to fall in early
trading, dropping as low as $15,030 per tonne by 09:07 GMT. The contract failed to trade higher
than its open at $15,100 per tonne and was changing hands for $15,050 per tonne at 09:07.
Wednesday's prices were still slightly higher than Tuesday's official settlement at $15,020/25
per tonne. The cash-to-three-month backwardation on tin was $8/28 per tonne in early business
compared with a contango of $65 per tonne in Tuesday's officials. The cash-to-three-month
spread on tin has narrowed sharply in recent weeks from a backwardation of around $400 per
tonne in mid-October.
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Daimler mulls buying blocking stake in Kamaz
SKRIN Newswire

The Daimler German concern has notified the Troika Dialog investment company that owns a
44 .4-percent stake in the auto giant Kamaz of its intention to purchase 15 percent, plus to the
10 percent it owns. Daimler's stake could therefore become blocking, says Vesti citing two
sources close to the Kamaz owners. Daimler intends to buy a stake slightly bigger than the one
owned by Rostekhnologii, 15 percent, specified a source. This should allow increase the share
from the present-day 10 percent to blocking. The parties are negotiating a price of the deal. It is
so far not known how much the German concern has proposed to pay. The Daimler
representative Uta Leitner confirmed the company was negotiating with Troika and Kamaz
expanding cooperation, including increasing the share. The sum of the deal with Rostekhnologii
could be $300-320 min, Interfax said in September. In the long term, buying one more stake in
Kamaz could make sense, notes Vladimir Bespalov, an analyst at VTB Capital.

Kamaz holds over one half of the truck market in Russia and will not give up its position when
the country recovers from crisis. The price of the deal, Bespalov considers, will most likely be in
between what Troika Dialog asked for in September and the price based on the current
guotations. Troika Dialog and Rostekhnologii refused to comment. Daimler increasing the stake
could hardly be a blow to the state corporation, says a top manager at a larger auto holding.
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Rostekhnologii will find it hard to obtain budget money to buy Kamaz. VTB
Besides, the deal with Daimler originally included selling 42 percent in the auto giant but the
crisis interfered. Daimler is now in a difficult financial situation, although in the 3rd quarter the
concern rose to profits: EBIT was 470 miIn euros, while net profit was 56 min euros. The deal is
not 100-percent guaranteed though, says the edition. The Federal Antimonopoly Service chief
Alexei Ulianov said Daimler had so far field no application for increasing its stake in Kamaz. The
auto plant's General Director Sergei Kogogin on Saturday told Interfax: "Troika Dialog is
conducting negotiations. In the pre-crisis time there would be no doubts but now, when there is
no money, everything is different.”
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South China Morning Post

Listing panel to vet Rusal IPO as firm finalises debt restructuring
South China Morning Post

The controversial Rusal initial public offering is set for consideration tomorrow by the Hong
Kong stock exchange listing committee.

The company is also due to finalise the restructuring of its US$7.4 billion debt with international
banks - a key condition for securing the listing committee's approval for the share sale to go
ahead.

Russian oligarch Oleg Deripaska, the chief executive and controlling shareholder of Rusal, told
the South China Morning Post last week that the debt restructuring had been agreed in principle
and final agreement was still needed by the bank's credit committees. "It is almost done. We are
just going through the bank procedures," he said.

If the debt is not restructured to the satisfaction of the listing committee, then the offering is
unlikely to go ahead this year.

Rusal has extended a standstill agreement with 74 foreign banks numerous times.

The company is expected to raise between US$1 billion and US$3 billion in a dual listing of 10
per cent of its shares in Hong Kong and the Paris-based Euronext exchange.
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The firm wants to use the proceeds from the share issue to pay down its US$16.8 billion debt.

Bank of AmericaMerrill Lynch, BNP Paribas, BOC International, Credit Suisse and VTB Capital
are the deal bookrunners. BNP and Credit Suisse are also the sponsors.

This is Rusal's third effort at getting listed after an attempt late last year in Hong Kong that was
aborted because of the financial crisis and a previous try in London in 2007.

The company said the London attempt was aborted because of weak market conditions, but
there have been unconfirmed reports that underwriters were concerned that Deripaska could
not provide a guarantee that Rusal would not be nationalised by the Russian government.

When Rusal was unable to repay a syndicate of foreign banks last year that had financed its
US$4.5 billion acquisition of a 25 per cent stake in Norilsk Nickel, state-owned bank
Vnhesheconombank stepped in with the biggest bailout of a Russian firm in the recent financial
crisis.

Observers said this was to safeguard Russian resources, not a favour to Rusal. That loan was
rolled over recently for another year.

There were also concerns in London as Deripaska was the subject of a multibillion-dollar lawsuit
from Michael Cherney, who says he is a former business partner, a claim denied by Deripaska.
Cherney claims Deripaska owes him 20 per cent of Rusal, which a judge in a preliminary
hearing said had a "reasonable chance of success".

Rusal was hit hard by the collapse in aluminium prices following the onset of the financial crisis.

Moscow press reports said the company lost US$6 billion last year, the biggest deficit suffered
by a Russian firm, and fell a further US$720 million in the first half of this year.

Last week, company executives were saying Hong Kong was a "natural place" for Rusal to list,
although most Russian companies listing overseas had listed in London.

The company is looking to expand its sales in Asia as this is where it sees most future demand
and it believes that it will have an advantage over competitors from its lower cost of electricity, a
high proportion of the cost of producing aluminium.

Today, 49 per cent of its sales are to Europe, 14 per cent to China, 12 per cent to the United
States, 9 per cent to the Commonwealth of Independent States, 7 per cent to South Korea, 6
per cent to Japan, and 3 per cent elsewhere in Asia.

Banco Finantia SA - Business Description
Datamonitor Company Profiles

Banco Finantia (Banco) is a Portugal-based bank that provides various banking and financial
services. The bank's principal activities include investment banking, consumer finance and
private banking.

The bank's investment banking operates in capital markets (fixed income), trade finance and
financial advisory services in corporate finance, mergers and acquisitions, financial restructuring
and project finance that are focused mainly on the Iberian Peninsula, Brazil, Russia, Turkey and
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the CIS markets. VTB

The consumer finance activities involve in providing car finance and specialized equipment
leasing through the company's subsidiaries, Sofinloc (Portugal) and Banco Finantia Sofinloc
(BFS, Spain) to individuals, independent professionals and small and medium sized companies.
The bank maintains a network of approximately 1,600 car dealers and more than 120,000
clients in Portugal and Spain.

The private banking offers deposits, money market instruments, investment funds, portfolio
management, securities brokerage (shares and bonds) and insurance. These products and
services are available through Banco Finantia in Portugal (Lisbon and Oporto) and Banco
Finantia Sofinloc (Spain) in the Madrid, Barcelona and Valencia branches.

The main shareholders of Banco Finantia include Finantipar SGPS, Natixis (France), VTB
Capital PLC (UK and Russia) and WestLB (Germany).

infer_g%x

Alrosa plans to place euro commercial paper at 8.75%-9%
Interfax: Russia & CIS Business and Financial Newswire

MOSCOW. Nov 24 (Interfax) - Russian diamond monopoly Alrosa plans to place one-year euro
commercial paper (ECP) yielding 8.75%-9% annually, a source in financial circles told Interfax.

The size of the tranche has not been disclosed, but it is known that Alrosa wants to compensate
for the ECP totaling $232 million redeemed in November.

VTB Capital is organizing the ECP issue.
The issuer is Luxembourg-registered Alrosa Finance SA.
Alrosa's ECP program totals $700 million.

Alrosa has been borrowing heavily to finance the construction of three deep mines at a cost of
approximately $1 billion each. Its net debt was approximately $5 billion at the end of July but
had fallen to 120 billion rubles by the end of September, partly because the company started to
sell diamonds on the market again in July.

Alrosa plans to reduce its debt to $3.2 billion by the end of 2010, the company's president,
Fyodor Andreyev, has said.

Andreyev said the company could, depending on market conditions, issue between 10 billion
and 30 billion rubles in bonds in December or the start of 2010. These issues, he said, could
receive state guarantees. If Alrosa's profit comes to 9 billion-10 billion rubles for the second half
of 2010, the company could place between $500 million and $1 billion in Eurobonds, he said.
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Price range for Bank Saint-Petersburg prefs $3.1-$3.6 1 bank
Interfax: Russia & CIS Business and Financial Newswire

ST. PETERSBURG. Nov 24 (Interfax) - The indicative price range for up to $200 million in
category "A" preferred shares being offered to investors by Bank Saint-Petersburg (RTS: STBK)
is $3.1-$3.6 per share, the bank said in a statement.

It is expected the placement price will be announced on November 30.

The bank began a road show for the additional convertible preferred share issue among a wide
circle of investors on November 16. The road show was scheduled to include meetings with
investors in Moscow, London and mainland Europe.

Renaissance Capital and VTB Capital are the global coordinators and joint book-runners.
The bank will use the share issue to shore up its capital and to fund routine banking activity.

The rights offering connected to the issue, which is worth 73.95 million rubles, ends on
November 16.

The bank's shareholders approved the issuance of 73.95 million Class A preferred shares, par
value 1 ruble each, in order to increase its share capital 24.4% in July.

The shares will carry a dividend of 13.5% of the placement price in rubles, and holders will be
entitled to convert them into common shares at a ratio of 1:1 on September 15, 2013.

The bank currently has 302.25 million issued shares, including 282.15 million ordinary shares
and 20.1 million prefs.

The bank's beneficiary and chief, Alexander Savelyev, owns 29.9% ordinary shares in Bank
Saint-Petersburg as well as 19.36% of LLC System Technologies and 19.9% of Issardy
Holdings Ltd., which own respectively 19.36% and 7.99% of the bank's shares.

The bank was Russia's 17th largest by assets, according to the Interfax-100 ranking at the end
of the third quarter of 2009.
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Oil prices slide on high stocks, demand concerns
Agence France Presse

World oil prices shed more than one dollar on Tuesday on the back of high crude inventories
and lingering concerns about weak energy demand, analysts said.

New York's main contract, light sweet crude for January delivery, sank 1.06 dollars to 76.40
dollars a barrel.

Brent North Sea crude for January delivery dipped 1.58 dollars to 75.98 dollars.

"Despite the economic recovery optimism, the near-term facts are that the market is still
burdened by high inventories," said Andy Lebow, MF Global's senior vice president for energy,
cited by Dow Jones Newswires.

VTB Capital commodities analyst Andrey Kryuchenkov added: "We still expect resurfacing
demand concerns to cap the upside in oil."

Qil prices have slumped from record highs of above 147 dollars reached in July 2008 to about
32 dollars in December last year, as the economic downturn hit world demand for energy.

Crude futures have slowly won back ground as major industrialised nations emerge from
recession but oil demand remains weak despite reportedly rising for the first time in seven
quarters.

World oil demand rose between July and September after falling during the previous six
guarters, the Centre for Global Energy Studies said in a monthly report published on Monday.

The London-based CGES added that global oil demand was set to record its first year-on-year
gain during the fourth quarter, although crude oil prices should continue to trade between 70
and 80 dollars a barrel.

Crude futures were likely to stay under 80 dollars also because of high oil inventories in the
United States, the world's biggest energy-consuming nation, according to analysts.

New York oil last Wednesday breached 80 dollars a barrel after government data showed crude
reserves in the United States fell 900,000 barrels in the week ending November 13.
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However levels remain relatively high with demand struggling to recover following the financial
crisis.

OPEC president Jose Maria Botelho de Vasconcelos has signalled that 75-80 dollar oil is an
adequate level to allow for a global economic recovery.

The Organization of Petroleum Exporting Countries (OPEC), which pumps about 40 percent of
the world's oil, holds its next meeting to discuss output levels on December 22.

OPEC member Nigeria on Tuesday said its 2010 budget will be based on an oil price of 57
dollars a barrel.

"The benchmark for crude oil sales is 57 dollars per barrel," a senior advisor to President Umaru
Yar'Adua told reporters on Tuesday as the draft budget was presented to parliament.
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Dow Jones Newswires

UPDATE: PRECIOUS METALS: Gold Hovers Below Record High
Dow Jones International News

LONDON (Dow Jones)--Gold is trading just below its record high Tuesday but could reach
$1,200 a troy ounce within the coming days spurred by a combination of currency and inflation
fears and technical buying, traders and analysts said.

However, trade will be lighter later in the week with the U.S. out for the Thanksgiving holiday so
activity may not pick up again until next week, traders said.

Andrey Kryuchenkov, an analyst at VTB Capital, said: "$1,200/0z is looking set to become a
self-fulfilling prophecy."

And Afshin Nabavi, head of trading and physical sales at MKS Finance, said: "we should test
new highs between today and tomorrow, $1,200/0z maybe."

European equities were lower Tuesday and the U.S. dollar slightly stronger against the euro,
which caused gold to ease from its record high of $1,173.75/0z hit Monday on the spot market.

At 1213 GMT, spot gold was trading at $1,169.62/0z, up 0.3% from Monday's close.

Most-active December gold on the Comex division of the New York Mercantile Exchange was at
$1,169.50/0z.

The other precious metals were mixed. Spot silver was at $18.60/0z, down 1.3%. Spot platinum
was at $1,455/0z, up 0.1%. Spot palladium was at $370.65/0z, up 0.6%.

The U.S. dollar, a major driver to gold's ascent in recent months, remains weak but the fall has
stagnated.

That hasn't stopped gold, which is often bought to hedge currency weakness. Gold is a hard
asset with little value other than being an alternative money form and traders said investors are
increasingly looking at the metal as just that--an alternative to paper money.

The fear is that currencies will remain weak and that governments won't be able to handle
growing deficits such as in the U.S. or stop economic stimulus at the right time without creating
inflation or harming growth.

That fear will keep investors interested such as major funds like Paulson & Co.

"As much as we need a gold correction, we do not expect it to be a prolonged one and in our
view gold will average higher in 2010 than this year," VTB's Kryuchenkov said.

Holdings in the largest gold exchange traded fund rose 3.96 tons on the day, according to the
latest data for Monday. Holdings now total 1,121.46 tons.

The rise could attract further buying, said James Moore of TheBullionDesk.com.
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Looking ahead, Standard Chartered said periodic dollar strength will provide VTB
"headwinds" to gold's rally in the first half of next year but the metal will trade higher to average
$1,300/0z in the fourth quarter of 2010 once the dollar resumes its weakening trend.

"Gold is well positioned, given its strong inverse relationship with the U.S. dollar, central bank
buying, and continued investor inflows," the bank says.
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An in-depth look at the Russian press, November 24.
RIA Novosti

MOSCOW, November 24 (RIA Novosti)

Belarus's recognition of Abkhazia, South Ossetia pegged to Lukashenko's bargaining with
Moscow / Daimler seeks stake in Kamaz / Moscow, Astana continue to wrangle over Baikonur
space launches / Government extends privatization list for 2010

Kommersant

Belarus's recognition of Abkhazia, South Ossetia pegged to Lukashenko's bargaining with
Moscow

Three groups of Belarusian lawmakers visited Georgia, Abkhazia and South Ossetia last week.
They will now submit their reports to parliament, which will make a decision on the expediency
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Despite their positive impressions of their trip, analysts still believe Belarus's decision will
depend on the outcome of President Alexander Lukashenko's bargaining with Moscow.

of recognition of the two self-proclaimed republics.

The main conclusion drawn by the group visiting Abkhazia was that it has developed into an
independent state. "It is a functioning state with all the standard attributes of sovereign
statehood," said Mikhail Rusy, a lower house member.

The lawmakers who visited South Ossetia also sound optimistic. Vladimir Kuzhanov, deputy
head of the parliamentary Commission for International Affairs and CIS Relations, said the
Belarusian delegation was given every opportunity to see what they deemed necessary. "We
could see and hear anything we wanted," he said.

Now the Belarusian parliament will study their reports and decide whether to recognize
Abkhazia and South Ossetia as independent states or not. The timeframe for the decision is
also unclear, as Belarus has been sending contradictory signals over the past few months.

In early November, Sergei Maskevich, head of the Commission for International Affairs and CIS
Relations, said the country's parliament was not planning to consider the issue before the end of
the year, although a special group was to be set up to research it.

Observers in Minsk do not believe the lawmakers' trip to the Caucasus will help much. Yaroslav
Romanchuk, head of the Mizes Research Center in Minsk, said President Lukashenko would
have the final say anyway, depending on the result of his bargaining with Moscow.

"Lukashenko needs two things Moscow can give him - money (in fact much more than Moscow
is prepared to give) and guarantees that Moscow will at the very least remain neutral on the
upcoming presidential elections. The comedy will be over once he gets what he needs," the
Belarusian analyst concluded.

Vedomosti
Daimler seeks stake in Kamaz

The state corporation Russian Technologies has encountered a rival for shares in the Kamaz
truck maker. Germany's Daimler wants to buy 15% of the company. It needs only to negotiate
the price with Troika Dialog.

The corporation, which is to receive a 37.8% stake in Kamaz, proposed to Troika in September
that it sell the corporation 13% of the automobile plant (the investment company holds 44% of

its stock) to increase its holding to a controlling level. But Daimler, which owns a 10% package
in the truck manufacturer' shares, enjoys the priority right to buy from the investment company.

Daimler is seeking to purchase a slightly larger chunk of Kamaz than does Russian
Technologies, or 15%, a source close to Kamaz owners said. This will make it possible to
increase the current 10% stake to a blocking one. The parties are currently negotiating the price
of the deal, sources told Vedomosti. But they are not saying how much the German firm offered
to pay for the shares. Uta Leitner, a Daimler spokesperson, only confirmed that the company
was discussing with Troika and Kamaz further cooperation, including an increased stake.

Market capitalization of Kamaz on the RTS on Monday was $1.73 billion, with the stake of
interest to Daimler worth $259.5 million. About the same amount was paid by the German
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In the longer term, the purchase of an additional package of Kamaz shares would be
worthwhile, says Vladimir Bespalov, an analyst with VTB Capital. After all, Kamaz has more
than half of all truck market in Russia and will not back down even when the country emerges
from the crisis.

company to Troika for 10% of Kamaz shares at the end of 2008.

Daimler's increased stake is unlikely to be a blow to the state corporation, believes the top
manager of this large auto holding company. Russian Technologies will be hard put to secure
budget money to buy Kamaz. Besides, initially a deal with Daimler presupposed the sale of 42%
of Kamaz to it, but the crisis intervened. Currently, Daimler is in a financial spot, but its 3rd
guarter results showed profits: its EBIT was 470 million euros ($700 million), and net earnings,
56 million euros ($84 million).

True, the deal is not 100% guaranteed. Kamaz general director Sergei Kogogin said on
Saturday that in pre-crisis days Daimler would "no doubt" have boosted its stake, "but now with
money scarce everything becomes different.”

PRIME-TASS

economic news agency

Bank St Petersburg sets offering share price range at $3.1i $3.6
Prime-TASS News

ST. PETERSBURG, Nov 24 (PRIME-TASS)--Russi aés Bank Saint Petersbur
the price range at $3.1i $3.6 per share for an issue of convertible preferred shares worth up to

u.s. $200 million, the bankés press office said T
The shares are expected to be converted to common shares May 15, 2013 at a price to be

determined by the board of directors. Dividends on the shares would be set at 13.5% of the

share price, the bank said.

The bank expects to announce the price of the issue November 30. No timeline for the offering
was provided.

The bank plans to use the proceeds from the share issue to boost its capital and finance
general banking operations, the bank said.

Russian investment company Renaissance Capital and VTB Capital, a part of Russi ab
Group, are coordinators and book runners of the deal.

Bank Saint Petersburg, established in 1990, provides a wide range of services to both corporate
and individual clients.
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Oil prices dip, stay above 77 dollars
Agence France Presse

Oil prices fell slightly on Tuesday amid lingering concerns about weak energy demand, analysts
said.

New York's main contract, light sweet crude for January delivery, eased 19 cents to 77.37
dollars a barrel.

Brent North Sea crude for January delivery dipped seven cents to 77.39 dollars.

"We still expect resurfacing demand concerns to cap the upside in oil," said VTB Capital
commodities analyst Andrey Kryuchenkov.

Oil prices slumped from record highs of above 147 dollars reached in July 2008 to about 32
dollars in December last year, as the economic downturn hit world demand for energy.

Crude futures have slowly won back ground as major industrialised nations emerge from
recession but oil demand remains weak despite reportedly rising for the first time in seven
quarters.

World oil demand rose between July and September after falling during the previous six
guarters, the Centre for Global Energy Studies said in a monthly report published on Monday.

The London-based CGES added that global oil demand was set to record its first year-on-year

gain during the fourth quarter, although crude oil prices should continue to trade between 70
and 80 dollars a barrel.

Dow Jones Newswires

PRECIOUS METALS: Gold Hovers Below Record High
Dow Jones International News

LONDON (Dow Jones)--Gold is trading just below its record high Tuesday but the precious

metal could reach $1,200 a troy ounce within the coming days spurred by a combination of
currency and inflation fears along with technical buying, traders and analysts said.
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Andrey Kryuchenkov, an analyst at VTB Capital, said: "$1,200/0z is looking
set to become a self-fulfilling prophecy."

And Afshin Nabavi, head of trading and physical sales at MKS Finance, said: "we should test
new highs between today and tomorrow, $1,200/0z maybe."

European equities were lower Tuesday and the U.S. dollar slightly stronger against the euro
which caused gold to ease from its record high of $1,173.75 an ounce hit Monday on the spot
market.

At 0951 GMT, spot gold was trading at $1,168.27/0z, up 0.2% from Monday's close.

Most-active December gold on the Comex division of the New York Mercantile Exchange was at
$1,168.20/0z.

The other precious metals were mixed. Spot silver was at $18.56/0z, down 1.5%. Spot platinum
was at $1,448/0z, down 0.3%. Spot palladium was at $369.25/0z, up 0.2%.

The U.S. dollar, a major driver to gold's ascent in recent months, remains weak but the fall has
stagnated.

That hasn't stopped gold, which is often bought to hedge currency weakness. Gold is a hard
asset with little value other than being an alternative money form and traders said investors are
increasingly looking at the metal as just that--an alternative to paper money.

The fear is that currencies will remain weak and that governments won't be able to handle
growing deficits such as in the U.S. or stop economic stimulus at the right time without creating
inflation or harming growth.

That fear will keep investors interested such as major funds like Paulson & Co.

"As much as we need a gold correction, we do not expect it to be a prolonged one and in our
view gold will average higher in 2010 than this year," VTB's Kryuchenkov said.

Holdings in the largest gold exchange traded fund rose 3.96 tons on the day, according to the
latest data for Monday. Holdings now total 1,121.46 tons.

The rise could attract further buying, said James Moore of TheBullionDesk.com.
Looking ahead, Standard Chartered said periodic dollar strength will provide "headwinds" to
gold's rally in the first half of next year but the metal will trade higher to average $1,300/0z in the

fourth quarter of 2010 once the dollar resumes its weakening trend.

"Gold is well positioned, given its strong inverse relationship with the U.S. dollar, central bank
buying, and continued investor inflows," the bank says.
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Incomes Recover, Lack Of Funds Hinders Production
The St. Petersburg Times (Russia)

Bloomberg

MOSCOW - Russian consumers are benefiting from a stronger ruble that has boosted incomes
and offset tight credit while a lack of investment is hampering a rebound in manufacturing, a
series of economic reports showed Friday.

Real disposable incomes posted the biggest jump in more than a year last month and retail
sales rose from September, signaling consumer demand is returning following October's 3.4
percent gain in the ruble against the dollar.

The economy of the world's biggest energy producer is showing signs of recovery as a return of
global demand for commaodities supported exporters and domestic demand rebounded after the
ruble rose to the strongest level this year. Russia's record 10.9 percent economic contraction in
the second quarter eased to an 8.9 percent decline last quarter.

"Household consumption is stabilizing after lagging behind the rest of the economy," said Olga
Naydenova, an economist at Otkritie Financial Corp. in Moscow. She expected a broader
improvement in indicators last month as "people have learned to adapt to the changing
situation, and budget spending on social needs also helped."

Disposable incomes climbed a monthly 6 percent in October and rose 3.9 percent compared
with the same period last year, the biggest annual jump since September 2008, the Federal
Statistics Service said. Retail sales rose 3.2 percent from September and declined 8.5 percent
on an annual basis compared with a 9.9 percent drop the month before.

The government has made spending on social needs, including benefits and pensions, a priority
of its stimulus program, which deployed 2.5 trillion rubles ($86.4 billion) to bolster the economy
with tax breaks, loan guarantees and subsidies.

Service industries, which account for about 40 percent of the economy, rose for a third month in
October, advancing to the highest since September 2008, VTB Capital said on Nov. 5, citing its
Purchasing Managers' Index.

"Although the economy is no longer declining, it is too early to speak of a recovery," Alfa Bank
analysts led by Yekaterina Leonova said in a Nov. 18 report. "Signs of improvement are still
very fragile and do not constitute a trend.”

The ruble appreciated 3.4 percent against the dollar for its second consecutive monthly gain in
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October. Imports account for about 49 percent of the consumer goods sold in
Russia, the government estimated last year.

A stronger currency has increased spending power for the domestic market as "it transfers
incomes into people's pockets," said Clemens Grafe, chief economist at UBS in Moscow.

Wage declines also eased last month as exporters returned to profitability. Wages fell an annual
4.5 percent in October, compared with a 4.9 percent decline the previous month. Retail sales
have fallen for nine consecutive months, the longest period of declines on record.

Rebounding consumer demand isn't reflected in the country's manufacturing sector. Russia's
industrial slump deepened in October as companies failed to build up inventories and credit
remained tight even after eight central bank interest rate cuts since April.

Unemployment Rises on End of Seasonal Demand, Industrial Slump
The St. Petersburg Times (Russia)

Bloomberg

MOSCOW - Russia's unemployment rate rose in October as a slump in industry accelerated
and a seasonal increase in employment came to an end.

The rate rose to 7.7 percent, or 5.8 million people, from 7.6 percent in September, the Moscow-
based Federal Statistics Service said in a preliminary estimate sent by e-mail. The numbers
aren't adjusted for seasonal swings. The figure matched the median estimate in a Bloomberg
survey of 10 economists.

President Dmitry Medvedev has warned that joblessness remains "a clear challenge" even after
the rate fell from an eight-year peak of 9.4 percent in February. More than one million people
are at risk of being made redundant, in addition to those laid off since the economic crisis
started, he said on Nov. 12.

Manufacturers are struggling to stay profitable as banks rein in credit, hampering investment
even as demand picks up for commodities, Russia's chief export. Manufacturing slipped back
into contraction in October, according to VTB Capital's Purchasing Managers' Index, as job cuts
and inventory depletion gained pace. The economy contracted an annual 8.9 percent in the third
guarter, after a record 10.9 percent slump in the second.

"Acceleration in job shedding and inventory depletion" hurt output, said Dmitri Fedotkin, an
economist at VTB Capital in Moscow, in the VTB report.

Industrial production contracted 11.2 percent from a year earlier after the decline eased to 9.5
percent in September, the statistics service said on Nov. 17.

At particular risk are hundreds of so-called company towns across Russia, where about 16
million people depend on one main company for employment and social benefits, Medvedev
said.

"In the coming months we must take steps to prevent a sharp drop in living standards in the
monocities," Medvedev said in his Nov. 12 address.

Higher prices for commodity exports mean the country will enjoy a stronger rebound next year
than first thought, the Organization for Economic Cooperation and Development said on
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Thursday 19. Gross domestic product will expand 4.9 percent in 2010
compared with a June forecast for 3.7 percent growth, the OECD said.

aap

Copper's rise tempered by Chinese outlook
Australian Associated Press Financial News Wire

UK NEW YORK/LONDON, Nov 23 Reuters - Copper backed away from 14-month highs by the
close on Monday, as rising inventories and bearish import data from the world's top consumer
China slowed eatrlier dollar-induced buying momentum, but the red metal's price outlook
remained strong.

"Not surprising to see a little pullback from the highs, particularly when (Chinese) import data
continues to throw the same concern out there about demand from China moving forward," said
David Meger, vice president and director of metals trading with Vision Financial Markets in
Chicago.

China's refined copper imports fell 40 per cent to 169,374 tonnes in October.

"The copper market certainly could be missing a key demand-driven type component, but these
markets remain strong, driven by the weaker dollar and firm equity markets," he said.

"The momentum technically based trade continues. The speculative forces are certainly still
present to push markets to new highs."

Copper for December delivery on the New York Mercantile Exchange's COMEX division ended
up 2.75 cents at $3.1355 a Ib, after dealing between $3.1280 and $3.1790, a new high dating
back to late September 2008.

On the London Metal Exchange (LME), three-month copper closed up $160 at $6,950 a tonne.

Earlier, the metal used in power and construction touched $7,010 a tonne, another 14-month
peak and a gain of about 125 per cent since January.

"We're not trading copper fundamentals. It's all about sentiment," said Andrey Kryuchenkov,
analyst at VTB Capital. "We've got a tumbling greenback, which is also helping, and US home
sales, which is good for sentiment," he said.

"There's a lot of investment interest," he added.

The dollar fell broadly after a Federal Reserve official affirmed expectations US interest rates
would stay low for some time, making industrial metals cheaper for local currency holders.

A US housing report showing a jump in existing home sales in October further spurred the
market's risk appetite and dampened the dollar's safe-haven appeal.

Traders also said the end of a strike in Chile's Spence copper mine, owned by mining giant BHP
Billiton, was a reason not to expect further price gains.
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"Physical market indicators highlighting an increased availability of metal for VTB
prompt delivery suggest that the major buying impetus last week came from the financial
sector," Morgan Stanley said in a note.

Stocks of copper in LME warehouses at 424,925 tonnes are up about 65 per cent since the
middle of July and the highest since April. Aluminum stocks at above 4.59 million tonnes are
holding near a record high of 4.629 million touched on Sept. 16.

Aluminum ended down $22 at $2,038 a tonne. The market is up more than 30 per cent this
year, partly due to financing deals, which mean a lot of the LME stocks are tied up until next
May.

"There appears to be ample supply of aluminum to come online. China has demonstrated its
ability to bring on capacity over the past five years and there is substantial spare capacity both
in and outside of China," Macquarie said in a note.

"However a strong global demand recovery could see the size of the aluminum market rise to as
big as 42 million to 45 million tonnes by 2011/12...with potentially higher input costs...putting a
floor under aluminum prices over that time period."

Aluminum consumption for this year is estimated at about 35 million tonnes.
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Interfax Russia & CIS Energy Daily
Interfax: Russia & CIS Energy Daily

MOSCOW. (Interfax) - The board of directors at hydrogenerating company RusHydro has
confirmed Yevgeny Dod, the chief executive of electricity trader Inter RAO UES, as its own new
chief executive, a source with knowledge of the board decision told Interfax. The appointment
could mean the government is to return to plans to merge the two electricity concerns, which
would result in a combined company controlling over a quarter of the domestic market.

Zubakin to quit

The source said the former acting chief of RusHydro, Vasily Zubakin, would quit the company.
"Zubakin will leave. As far as | know, he doesn't have anywhere to go yet," the source said.

Zubakin was made acting CEO in the summer of last year when the incumbent, Vyacheslav
Sinyugin, was appointed deputy Russian energy minister.

It is expected that Boris Kovalchuk, deputy general director of the state Rosatom corporation,
will take over from Dod at Inter RAO. It is for the shareholders in Inter RAO to decide on this,
and the company's board will convoke an EGM soon.

Zubakin had been expected to leave RusHydro ever since the disaster at the Sayano-
Shushenskaya hydroelectric dam on August 17, which killed 75 and damaged or destroyed nine
of the plants ten turbines.

RusHydro runs most of Russia's hydroplants and is state-owned.

Dod, 38, was deputy head of exports at RAO UES of Russia from, 1999 and has been in charge
of Inter RAO almost since the company was set up, in June 2000.

Inter RAO imports and exports electricity and owns and controls power-sector assets in Russia
and abroad. The state Rosatom corporation runs Inter RAO.

Boris Kovalchuk is the son of Yury Kovalchuk, a shareholder of the Rossiya bank and at one
time headed the Russian government's department for priority national projects. He was made
deputy chief of Rosatom and became an Inter RAO board member in 2009.

Inter RAO, RusHydro merger?

The Russian government may return to the idea of merging electricity exporter-importer Inter
RAO UES and hydroelectric holding RusHydro, sources in the fiscal ministries told Interfax.

In his new post Dod will be in a good position to analyze the merger of the two companies, one
of the sources said. The ministries had discussed the idea of merging the two companies 18
months ago, another source said.

A RusHydro spokesman said the company did not know anything about a proposed merger,
and an Inter RAO spokesman said the company would not comment on rumors.
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Combining the thermal and hydroelectric generating assets of the two companies would raise
the efficiency of utilization, one source said. In addition, the state-run company would have
greater access to financing.

Moreover, Inter RAO is carrying out an ambitious project to export electricity to China, which will
include RusHydro capacity.

RusHydro has about 25,300 megawatts of capacity, including the 6,400 megawatts at the idled
Sayano-Shushenskaya Hydroelectric Station. RusHydro also owns several regional retail
companies.

Inter RAO has 18,000 megawatts of capacity in Russia and the CIS, and several trading
subsidiaries outside the CIS. The company ultimately expects to gain control of TGK-11, which
has 2,000 megawatts of capacity.

The combined company, with 45,000 megawatts of capacity, would command at least 25% of
the Russian market and would be one of the five biggest electricity sector companies in Europe.

Inter RAO is also building several power stations, including hydroelectric stations, abroad, and
is working on a number of acquisitions, including those in Europe. In addition, the company has
projects in the nuclear power sector: it managers the Armenian nuclear power plant, is the
operator for construction of the Baltic Nuclear Power Plant in Kaliningrad region (two blocks with
1,200 megawatts each) and would be an investor and owner of a planned nuclear plant in
Turkey (four block with 1,200 megawatts each).

KYIV. (Interfax) - A delegation of Naftogaz Ukrainy officials will begin legal formalities to reduce
contracted gas purchase volumes from Gazprom in 2010 on November 24 in Moscow, Naftogaz
Ukrainy head Oleh Dubyna said at a briefing on November 23.

Under consmuption
The two companies will also formalize Gazprom's waiver of fines for Ukraine's underutilization of
gas in 2009, as instructed by the prime ministers of the two nations during the meeting of the

bilateral committee on economic cooperation in Yalta last week.

Ukrainian President Viktor Yushchenko said earlierthat while Russia imposes fines on Ukraine
for under-consumption of the natural gas, it is not paying for the gas transit to Europe.

"As of today, Ukraine is facing $7.5 billion of fines for under-consumed gas, as it has cut the
consumption of the Russian gas by 40%. At the same time, the gas transportation system of
Ukraine hasn't received payments from Russia for pumping its gas to Europe, whereas the
Naftogaz Ukrainy's budget rests on this sum," Yushchenko said on air of Belarus' TV-First
channel on November 22.

Volumes

"We will figure out how much we want to consume in 2010 and those documents will be signed,"
Dubyna said.

"Tomorrow our delegation will depart for Gazprom in order to get that down on paper," he said.

The gas contracts signed in January 2009 and running to 2019 include take-or-pay provisions
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requiring Naftogaz to purchase at least 80% of the contracted amount for the VTB
year. Under those provisions, Naftogaz would have to purchase a minimum of 32 billion cubic
meters (bcm) this year and 41.6 bcm next year.

Russia and Ukraine will soon agree the amount of Russian gas to be supplied next year,
Russian Energy Minister Sergei Shmatko has said.

"The heads of the governments gave respective orders in this connection. We'll consider all of
the necessary issues on specifying the amounts of gas for next year. I'm confident that our
Ukrainian colleagues are interested in doing this as soon as possible," he told reporters in Yalta,
while commenting on talks earlier held between the prime ministers of Ukraine and Russia.

Throughout the first half of the year Naftogaz purchased less than the amount stipulated in the
contract. It was scheduled to purchase 5 bcm in the first quarter, 10 bcm in the second, 12 bcm
in the third and 12.5 in the fourth. In fact, Naftogaz purchased just 2.8 bcm in the first quarter,
about 5.7 bcm in the second, and 3.2-3.3 bcm a month in the third quarter.

As of the middle of November, Naftogaz Deputy CEO Vadim Chuprun estimated that Gazprom
could seek $5.8 billion in penalties from Naftogaz, rising to about $8 billion for the entire year if
current consumption volumes persist.

Naftogaz Ukrainy previously requested that it reduce the gas import volume in 2010 to 33 bcm
from 52 bcm previously.

Dubyna ruled out the repetition of any gas disputes such as in January 2009.
"This time we will see New Year in at home. Today we have positive relations [with Russia],
have full settlements. We know today how we are going to live next year. Everything will be

calm and peaceful," he said at a November 23 briefing in Kyiv.

Dubyna added that Ukraine's underground gas stores contain over 25 bcm of natural gas which
has been fully paid for and belongs to Ukraine.

Price

Ukrainian Prime Minister Yulia Tymoshenko expects that the average price for Russian gas in
2010 will be close to the price in 2009.

"I am confident that the price of gas for Ukraine will be practically the same in 2010 as it was in
2009," Tymoshenko said in an interview with ICTV on November 22.

Tymoshenko's forecast "takes into account the current global market and the fact that Russia
will pay 60% more for gas transit through Ukraine than in the previous year," she said.

"I would like to reassure people in industry, all natural gas consumers: that is how we see the
next year," she said.

GTS

Russia is ready to participate in the modernization of the Ukrainian gas transportation system
(GTS) as it has all the opportunities for this, Shmatko said.

"As far as we know, the Ukrainian side has adopted a very constructive position on this issue,
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stating that Russia could undoubtedly participate in the GTS modernization
under the terms not worse than European companies,” Shmatko said.

He said that Russia has all the opportunities for this goal - a great experience of building and
operating such gas networks. Asked to comment on the details of Russia's possible
participation in the project to modernize Ukraine's gas transit system, Shmatko said that "there's
currently no feasibility study for the project,” and added that the cost of "this project was
estimated in Europe at EUR 4.5-5.5 billion."

"We think that the complete modernization of the Ukrainian gas transportation system will cost
much more," he said.

Shmatko also said that Russia wants to know the conditions for its participation in this project.

"We want Ukraine's gas transportation system to function properly and are ready to spend funds
for this. But it's necessary to realize at what expense. The Ukrainian side has a firm position that
the GTS is the ownership of Ukraine. So this [the Russian participation] could be some projects
with Naftogaz Ukrainy on equipment supplies," he said.

Criticism

Ukrainian presidential candidate Arseniy Yatseniuk meanwhile said that agreements between
the Ukrainian and Russian prime ministers on gas will lead to the loss of Ukraine's status as a
transit country.

"These [agreements] are victory reports for Russia, but for Ukraine this is a total loss," he said.

"l understand the position of Russian Prime Minister Putin - he's only protecting the interests of
Russia. That's why next year, according to the gas contract signed in January, the price of
Russian gas will be significantly increased. The so-called 20% discount operating this year
would be cancelled and, moreover, Ukraine will pay a full Middle European price. Even so,
Ukraine [already] pays a higher price than some European countries."

He criticized the statements of Tymoshenko concerning the raising of rates on the gas transit
over the Ukrainian territory.

"The reference by Ukraine's prime minister to the fact that Ukraine will receive 60% more for
gas transit is also interesting. The cost of transit will be increased by $1, while the price of gas
will grow by 100%.

"This [means] the additional 'pumping out' of $2 billion from Ukraine in favor of the Russian
Federation next year, proceeding from the contract obligations existing today. This means that
the difference between how much we will receive from transit and how much we will additionally
pay today totals $2 billion in favor of Russia," Yatseniuk said.

MOSCOW. (Interfax) - The government aims to draw a line under a dispute between Gazprom
and the customs service within a month, Russian Energy Minister Sergei Shmatko told reporters
on November 20.

The government discussed the problem recently, and decided to either reach a consensus in
three or four weeks or discuss the matter further.

"The government is inclined to resolve the matter within a month,” Shmatko said.
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